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French Socialists shelve splits at party meet
La Rochelle France
AFP-JIJI

------------------------------------------

France’s beleaguered Social-
ists wrapped up their annual
conference Sunday with a rare
show of unity on the economy,
the environment and a road
map to save the party from
implosion.

Reeling from a string of de-
feats and hobbled by a leader-
ship crisis, France’s main op-
position party gathered for
three days in the Atlantic city
of La Rochelle in its latest bid
to overcome its divisions.

But while recent conferenc-
es have offered a dismal spec-
tacle of infighting, party
heavyweights appeared this
time to be reading from the
same page.

‘‘Everyone agreed to put

their sniping to one side. We
are stronger and more confi-
dent after these three days,’’
said the city’s Socialist mayor,
Maxime Bono.

Ahead of the congress, par-
ty leader Martine Aubry, 59,
dropped her opposition to
holding a primary open to peo-
ple outside the party to pick a
leftwing challenger to Presi-
dent Nicolas Sarkozy in 2012.

Addressing some 4,000 par-
ty members in La Rochelle,
she also promised a root-and-
branch reform of the party’s
structure and strategy, with a
nationwide consultation to be
held in October.

Regularly challenged in her
leadership since she her elec-
tion last November, Aubry re-
ceived hearty applause Sun-
day for a closing speech sav-

aging Sarkozy’s policies on the
economy and climate change.

She scorned pledges from
bankers on performance-re-
lated pay, secured by Sarkozy
last week, saying it was a
smoke screen and calling for a
Europe-wide Socialist cam-
paign to slash bonuses in the fi-
nancial sector.

Profitable firms that close
factories to outsource jobs
should be taken under state
control, Aubry told activists.

And on the environment,
she attacked Sarkozy’s flag-
ship plan for a domestic car-
bon tax, another hot-button is-
sue, saying it would penalize
poor families and that the
country’s priority should be in-
vestment in clean transport.

Party bigwigs from former
presidential candidate Sego-

lene Royal to Paris Mayor
Bertrand Delanoe lined up to
back Aubry’s stance.

Activists welcomed Aubry’s
firm line and promise of re-
form, including Manuel Valls,
47, one of her toughest critics,
who publicly called this sum-
mer for the Socialist Party to
change or die.

‘‘This is a victory for the
men and women calling for
renovation,’’ Valls said.
‘‘There is a direction. There is
movement. So let’s take it —
let’s make the most of it.’’

France’s Socialists are still
recovering from the shock of
the 2002 presidential race,
when extreme rightist Jean-
Marie Le Pen beat their cham-
pion, Lionel Jospin, cutting
him out of the runoff against
Jacques Chirac.

Son of late Iraqi
Shiite leader to
take party reins

Baghdad
AP

------------------------------------------

The son of the late leader of
Iraq’s largest Shiite political
party was chosen Monday to
take the reins of the Supreme
Islamic Iraqi Council, a party
official said.

The choice of Ammar al-Ha-
kim to succeed his father,
Abdul-Aziz al-Hakim, was
widely expected. But there
have been questions whether
the relatively inexperienced
son can hold the organization
together during a politically
sensitive time in Iraq.

Party leaders have said they
would stand behind the youn-
ger al-Hakim, who in practice
took charge of the party after
his father withdrew after being
diagnosed with lung cancer in
May 2007. The elder al-Hakim
died last week in Iran, where
he was undergoing treatment.

The passing of the party’s
torch follows instructions the
late al-Hakim made clear in
his will, the official also said.
The will was read during his
burial in the southern holy city
of Najaf on Saturday.

Iraq upcoming Parliament
elections in January are ex-
pected to see a stiff competi-
tion over the Shiite vote be-
cause of a split among Shiite
parties.

The council’s losses e a r l i e r
this year in the vote in the south
were seen as a sign that some
Shiites were turning away from
religious parties. They also re-
flected discontent over the par-
ty’s failure to deliver on its
promises in local government.

Merkel party hurt by
state election losses
Berlin
AP

------------------------------------------

Voters inflicted losses on
Chancellor Angela Merkel’s
conservatives in state elec-
tions, a setback weeks before
a national election that could
hurt her chances of producing
a new center-right govern-
ment.

Merkel’s center-left rival in
the Sept. 27 national ballot,
Foreign Minister Frank-Wal-
ter Steinmeier, celebrated her
party’s ‘‘dramatic losses’’ Sun-
day and said the results show
the election remains open. But
his own Social Democrats,
who trail in national polls, per-
formed weakly.

Steinmeier also faces awk-
ward questions about whether
his party enters regional alli-
ances with the opposition Left
Party, with which he has
pledged to form no national
government.

Voters chose new state leg-
islatures in Saarland, which
lies on the French border, and
in Thuringia and Saxony, in
the formerly communist east.
All three currently have gov-
ernors from Merkel’s Chris-
tian Democrats, which re-
mained the strongest party.

However, results showed it
slumping to 34.5 percent of the
vote in Saarland from 47.5 per-
cent five years ago, and from
43 percent to 31.2 percent in
Thuringia.

That deprived the conserva-

tives of decade-old majorities
in the two states and also left
them unable to form center-
right coalitions. Saarland
Gov. Peter Mueller could be
dislodged by a leftwing alli-
ance after the Left Party pow-
ered into the legislature in his
state, as might Thuringia’s Di-
eter Althaus.

The picture is much bright-
er for Merkel’s party in Saxo-
ny, where Gov. Stanislaw Til-
lich kept its support stable. He
can now end a ‘‘grand coali-
tion’’ with the Social Demo-
crats and instead govern with
the center-right Free Demo-
crats.

That mirrors what Merkel
hopes to achieve in the nation-
al election.

The votes should liven up an
anemic national campaign, in

which Merkel so far has main-
tained a double-digit poll lead
over Steinmeier’s party with-
out appearing to break a
sweat.

The Christian Democrats’
general secretary, Ronald Po-
falla, conceded his party suf-
fered ‘‘painful losses’’ but said
it remains well-placed for the
federal vote.

However, Steinmeier de-
clared that Sunday’s results
show a center-right govern-
ment ‘‘is not wanted in this
country.’’

‘‘I have often heard and
read in the last few weeks that
the national election was al-
ready decided,’’ he told sup-
porters. ‘‘This election eve-
ning shows that was a big mis-
take.’’

Still, the Free Democrats
gained in all three states,
while Steinmeier’s party saw a
mixture of losses and very
modest gains.

It may be able to take the
Saarland governor’s office by
allying with the Greens and
the Left Party, which won
more than 20 percent of the
vote there. Saarland is home
to Oskar Lafontaine, the par-
ty’s best-known leader.

Steinmeier says he won’t
form a national government
with the Left Party, which op-
poses economic reform and
German troops’ presence in
Afghanistan, but says region-
al Social Democrats can ally
with it.

Economic strides a measure of potential
Nobuo Ohashi
CHAIRMAN, JAPAN-UZBEKISTAN ECONOMIC

COMMITTEE

------------------------------------------

On behalf of the Japan-Uzbek-
istan Economic Committee, I
wish to extend my sincerest
c  o  n  g  r  a t u l a -
tions to the peo-
ple of the Re-
public of Uz-
bekistan on the
occasion of
their Indepen-
dence Day,
Sept. 1.

Uzbekistan has made sig-
nificant strides in economic
and social development in the
past 18 years since indepen-
dence, with steady growth of
GDP and industrial output.
Especially worthy of mention
is that in the first half of this
year Uzbekistan achieved
economic growth of 8.2 per-
cent and industrial output of
9.1 percent in comparison

with the same period last
year in spite of the world fi-
nancial crisis that occurred
in the second half of 2008. I ex-
pect further economic devel-
opment in Uzbekistan in the
future.

I am glad that Japan has
contributed to this develop-
ment by participating in the
implementation of large-scale
projects in various sectors of
the economy, including the oil
and gas industry, chemical in-
dustry, telecommunications,
transportation, as well as bus
and truck manufacturing, and
the joint exploration of urani-
um resources.

We would like to announce
and discuss the results of this
economic and trade develop-
ment between Japan and Uz-
bekistan at the 10th Japan-Uz-
bekistan Economic Confer-
ence organized by the
Japan-Uzbekistan Economic
Committee in the near future.

I am also glad to hear that
the agreement between Japan
and the Republic of Uzbeki-
stan on the Liberalization,
Promotion and Protection of
Investment, signed last Au-
gust, will come into effect this
autumn with parliamentary
approval in both countries.

This agreement will
strengthen the economic and
trade relationship by promot-
ing investment between the
two countries, in particular,
investment by Japanese com-
panies in Uzbekistan, support-
ing the growth strategy of Uz-
bekistan, which focuses on
economic development by
promoting foreign direct in-
vestment, and diversifying ex-
ports and imports to increase
trade volume.

In conclusion, I would like to
wish for the steady progress of
Uzbekistan, and peace, secu-
rity and further prosperity for
its people.

Frank-Walter Steinmeier

Aubry au revoir: French Socialist Party leader Martine Aubry (second from left) waves after her closing speech in La Rochelle
on Sunday, flanked by (from left) Claudy Lebreton, president of the Assembly of French Regions; Antoine Detourne, president
of the Movement of Young Socialists; conference head Emmanuel Maurel; and La Rochelle Mayor Maxime Bono. AFP-JIJI

Uzbekistan independence day

Uzbekistan, Japan: 18 years of cooperation
Bakhtiyor Irmatov
DIRECTOR, UZINFOINVEST AGENCY

------------------------------------------

Uzbekistan and Japan enjoy a
long history of trade,
economic and
cultural coop-
eration that has
its roots in the
times of the
Great Silk
Road. Though
these relations
began to flour-
ish after our country gained
national sovereignty.

As a strategic partner of Ja-
pan, independent Uzbekistan
attaches great importance to
the development of coopera-
tion with Japan, whose finan-
cial and economic assistance
played and continues to play
an important role in the gradu-
al implementation of econom-
ic reforms in our country. It is
enough to say that Japan is a
top-ranked investor in Uzbeki-
stan.

The amount of grants and
long-term soft loans that the
Japanese government extend-
ed to Uzbekistan has reached $2
billion. Japan gives its price-
less and impartial support to
the development of education,
public health, culture and the
humanitarian sphere in Uzbek-

istan as well. Technical cooper-
ation is actively developed and
in its framework, research, fea-
sibility studies of various in-
vestment projects, the training
of specialists and transfer of ad-
vanced technology are conduct-
ed. For a long time, major Jap-
anese companies have enjoyed
a successful presence in Uzbek-
istan’s market.

Undoubtedly, the second of-
ficial visit of President of the
Republic of Uzbekistan Islam
Karimov to Japan in July 2002,
when he and Prime Minister
Junichiro Koizumi signed the
Declaration on Friendship,
Strategic Partnership and Co-
operation between the Repub-
lic of Uzbekistan and Japan,
as well as the Joint Declara-
tion of the Republic of Uzbeki-
stan and Japan on Economic
Cooperation Development and
Assistance to Economic Re-
forms in Uzbekistan, gave a
powerful impetus to further
cooperation in various fields.
In turn, the official visit of
Prime Minister Koizumi to Uz-
bekistan in August 2006 was
evidence of the great interest
of the Japanese government in
further comprehensive devel-
opment of cooperation with
Uzbekistan.

Touching on economic de-

velopment in Uzbekistan, it is
necessary to point out that de-
spite the worsening of foreign
market conditions owing to
the world financial crisis, for-
eign trade turnover in 2008
rose by 21.4 percent while ex-
ports grew by 28.7 percent.
The geography of foreign
trade relations changes quali-
tatively, generally, by in-
creasing trade turnover with
the growing Asian market.
Positive growth dynamics
have been maintained in 2009.
In the first half of the year,
GDP grew by 8.2 percent, in-
dustrial production by 9.1 per-
cent, production of consumer
goods by 13.1 percent, agricul-
ture by 4.6 percent, services
by 18.5 percent and construc-
tion by 32.5 percent. The state
budget recorded a surplus of
0.3 percent of GDP and the in-
flation rate was below the
forecast target.

The economy of Uzbekistan
is at the important stage of
structural reforms aimed at
modernization on the basis of
the establishment of new pro-
ductions and reconstruction of
functioning ones by introduc-
ing advanced and modern
technologies.

Nowadays, our countries
actively cooperate in the fields

of energy, mining and car pro-
duction, telecommunications,
energy-saving and ecology-
friendly productions. Among
the positive examples of bene-
ficial cooperation are the at-
traction of investments and
technology of Japanese com-
panies in projects to produce
buses, develop telecommuni-
cations, modernize power gen-
eration, geological explora-
tion of mineral resources and
the mechanisms of clean de-
velopment, etc.

We see great potential for
cooperation in such sectors
and spheres as the develop-
ment of electronics and elec-
trical engineering, energy,
joint exploration of mineral
resources, oil and gas indus-
try, chemicals and textiles
branches, telecommunica-
tions, transport infrastruc-
ture, tourism and so on.

Special importance in at-
tracting Japanese direct in-
vestments and technologies is
given to the newly established
Uzbekistan Free Industrial
Economic Zone (FIEZ) ‘‘Na-
voi,’’ in which qualitatively
new conditions for attracting
foreign direct investments are
created, and unprecedented
benefits and preferences are
given to foreign investors.
Practically, this is tax-free,
custom duty-free and foreign
currency-preferred treat-
ment, simplified order of stay
and labor activity.

Registered businesses will
be exempted from land tax,
property, profit, social infra-
structure development taxes as
well as unified tax payment
(for small businesses), compul-
sory contributions to the Re-
publican Road Fund and Re-
publican School Fund from sev-
en to 15 years, depending on the
size of foreign direct invest-
ment as follows:

— from 3 million to 10 million
euros — for seven years;

— from 10 million to 30 mil-
lion euros — for 10 years, by de-
creasing over the next five
years the rates of profit and uni-
fied taxes payment for 50 per-
cent;

— more than 30 million euros
— for 15 years, by decreasing
over the next 10 years the rates
of profit and unified taxes pay-
ment for 50 percent.

The enterprises in FIEZ Na-
voi are exempted from paying
customs duties for equipment,
raw materials and components
imported for the production of
export-oriented goods. W i t h i n
FIEZ Navoi it is permitted to
exercise payments in foreign
currencies, and pay in freely
convertible currency for the
supply of goods, works and ser-
vices performed by the busi-
ness entities of Uzbekistan.

The high level of develop-
ment of such key branches as
mining and metallurgy, oil and
gas, chemicals and gas chemi-
cals, energy, automotive, elec-
trical, light and food, etc., cre-
ate conditions for the organiza-
tion of factories producing
necessary equipment for them,
including tool equipment, vari-
ous types of machines, machin-
ery, as well as their compo-
nents and units within FIEZ
Navoi. Moreover, the availabil-
ity of tariff-free access to the
CIS market is a sufficient fac-
tor to establish production of al-
most any type of products.

FIEZ Navoi is located in the
center of the large multimodal
transport logistics hub Navoi,
with immediate access to the
international airport, highways
and railways of international
significance. This serves as an
important factor for the suc-
cessful development of FIEZ
Navoi and production on its ter-
ritory.

We offer Japanese compa-
nies to take advantage of FIEZ
Navoi in establishing high-tech
and ecology-friendly produc-
tions, including:

— access to the wide range of
raw materials and o p p o r t u n i -
ties for processing and produc-
ing competitive, export-orient-
ed value-added products;

— closeness to wide markets
— CIS countries, Central and
Eastern Europe, Southern and
Southeast Asia, the Middle
East;

— availability of developed
transport infrastructure;

— significant human and in-
tellectual capacity, r e l a t i v e l y
inexpensive highly skilled labor
force;

— an opportunity to form an
environmentally friendly, mod-
ern and well-diversified indus-
trial base by attracting future
technologies, new resource-
saving and energy-efficient
equipment.

I would like to emphasize
that the intergovernmental
Agreement on Liberalization,
Support and Protection of In-
vestments, which was signed in
August 2008 and ratified by the
parliaments of our countries in
2009, serves as a guarantee of
the successful activity of Japa-
nese companies and protection
of their investments in Uzbeki-
stan.

As for the cultural and hu-
manitarian cooperation be-
tween our countries, it is neces-
sary to mention the great con-
tribution made by the

Uzbek-Japan Center for Hu-
man Resources Development
in strengthening friendship and
mutual understanding between
our nations. The same work is
done by a number of friendship
associations and organizations
in Japan. Particularly, many
Japanese friends of our country
are members of such organiza-
tions as the Parliamentary
League JLDP-Uzbekistan, the
Friendship Association Uzbeki-
stan-Japan, Fukushima-Uz-

bekistan, Fukuoka-Uzbekistan,
Miyazaki-Uzbekistan, Central
Eurasian Club-Gunma, and
many others.

During the past 18 years, Ja-
pan has become a true and sin-
cere friend of Uzbekistan. It ac-
tively supports economic re-
forms carried out in our
country. A firm base of mutual
relations set during the past
years serves as a reliable guar-
antee of further fruitful cooper-
ation in the years ahead.
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