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Strengthening ties with key regional partner
Ian Kennedy
AMBASSADOR OF NEW ZEALAND

------------------------------------------

I am grateful to The Japan
Times for offering this oppor
tunity to greet
New Zealand-
ers and our
friends in Ja-
pan.

Feb. 6 marks
the birth of the
country we
know today as
New Zealand. On that day in
1840, Maori Rangatira

(chiefs) gathered with repre-
sentatives of the British
crown to sign New Zealand’s
founding document, the
Treaty of Waitangi.

Waitangi Day provides an
opportunity for New Zealand-
ers to reflect on the develop-
ment of our nation in the 171
years since the treaty was
signed, to celebrate the con-
tributions and commemorate
the sacrifices that New Zea-
landers have made at home
and abroad over those years,
and to take stock of the chal-

lenges that remain in an in-
creasingly globalized world
where New Zealand is com-
mitted to make a difference
as a responsible member of
the international communi-
ty.

New Zealand’s relations
with Japan began not long af-
ter the Treaty of Waitangi
was signed and have contin-
ued to grow ever since.
Trade, tourism and exchang-
es with Japan helped shape
our country and our ties with
Asia. Today Japan is one of

our closest and most impor-
tant partners in the region.

Japan and New Zealand
share a commitment to de-
veloping cooperation in the
Asia-Pacific region. I want to
congratulate Japan for host-
ing the highly successful
APEC leaders’ meetings in
2010, which New Zealand
Prime Minister John Key at-
tended. One highlight of the
meeting was Japan’s expres-
sion of interest in the Trans-
Pacific Partnership (TPP),
which we welcome as a way

to deepen our relationship
further.

Strengthening the New
Zealand-Japan science rela-
tionship is another priority.
New Zealand’s science sector
has a high reputation and
there is good potential for fu-
ture collaboration with Ja-
pan. 2010 saw the visit of Sci-
ence Minister Dr. Wayne
Mapp and the holding of the
inaugural Joint Committee
on Science and Technology
Cooperation, which identi-
fied the environment, ad-
vanced technologies, health,
disaster mitigation and ma-
rine research as areas for fu-
ture scientific collaboration.

Business leaders in Japan
and New Zealand have made
their own commitment to
strengthen ties. This year the
third Japan-New Zealand
Partnership Forum meeting
will take place in Tokyo and
the Japan/New Zealand Busi-
ness Council will meet in Osa-
ka. The partnership forum is
a new strategic dialogue de-
signed to ensure that the bi-
lateral economic ties keep
pace with changes in the re-
gion.

New Zealand is now gear-
ing up to welcome visitors

from around the world for the
Rugby World Cup 2011 in Sep-
tember. With New Zealand’s
breathtaking scenery, young
and vibrant culture and
friendly people, the Rugby
World Cup will be an unfor-
gettable experience for visi-
tors from Japan. I invite you
to join ‘‘the stadium of four
million’’ New Zealanders who

will bring their energy to this
top rugby event.

Based on common values
and shared interests, it is ex-
citing to see the connections

between Japan and New Zea-
land continuing to develop
and diversify. I wish Japan
Times readers all the best for
the year ahead.

Showcasing New Zealand’s best to the world
As New Zealand begins coun-
ting down to the Rugby World
Cup, Kiwi businesses and in-
dustries are preparing to
showcase their innovation to
the world.

New Zealand is well-known
as a popular tourist destina-
tion and industries like food
and wine enjoy a reputation
for premium specialty foods.
Excellence in food production
underpins New Zealand’s rep-
utation as a producer of func-
tional foods and other biotech-
nology products.

Other lesser-known indus-
tries are also coming to the
fore with significant advanc-
es. For example, New Zealand
information and communica-
tion technology is gaining ac-
claim for its fresh thinking in
areas like software and digital
content. Yacht racing events
such as the America’s Cup
have given New Zealand com-
panies an edge in setting the
standard for boat building
technologies. New Zealand
companies are also active in
environmental industries like
water and alternative fuels.

New Zealand’s film indus-
try speaks for itself with suc-
cesses like ‘‘The Lord of the
Rings’’ trilogy. Visual effects
studio Weta Digital redefined
motion-capture technology in
virtual environments during
the production of ‘‘Avatar’’

and has set new benchmarks
in the world of computer ani-
mation and special effects. Os-
car-winning director Sir Peter
Jackson will begin shooting
the film version of J.R.R. Tol-
kien’s novel ‘‘The Hobbit’’ in
New Zealand this month.

During the Rugby World
Cup, the REAL New Zealand

Festival will celebrate New
Zealand’s diverse arts, culture
and heritage with over 300
events held at 18 regions na-
tionwide. As part of the festi-
val, New Zealand’s world re-
nowned opera singer Dame
Kiri Te Kanawa will perform a
special concert, singing her
great classics along with New

Zealand favorites. For a South
Pacific flavor, Style Pasifika
will show off the innovation
and creativity of New Zea-
land’s numerous Polynesian
groups.

The REAL New Zealand
Festival will complement
match fixtures and the team
hosting schedule for RWC
2011.

Overseas visitors can follow
their teams around New Zea-
land and enjoy local festival
events at the same time.

Cuba seeks prison for U.S. ‘spy’
Havana
AP

------------------------------------------

Prosecutors are charging a
jailed American contractor
with ‘‘acts against the integri-
ty and independence’’ of Cuba
and requesting a 20-year jail
term, state news media re-
ported Friday, dimming
hopes the 60-year-old Mary-
land native would be allowed
to go home soon.

Alan Gross has been jailed
without charge since Decem-
ber 2009 on suspicion of spy-
ing.

The U.S. government, and
his family, say he was distrib-
uting communications equip-
ment to the island’s Jewish
community. They have long
called for him to be released,
or at least brought to trial.

State-controlled website
Cubadebate said that a trial
date would be set shortly and
that Gross’ family, his lawyer,

and American consular repre-
sentatives will be allowed to
attend.

‘‘Following an exhaustive
investigation the Prosecution
is requesting a 20-year prison
sentence for the defendant,’’
the website said.

The U.S. reacted strongly,
denouncing the decision and
arguing that Gross should be
freed immediately.

‘‘We deplore the Cuban gov-
ernment’s announcement that
Cuban prosecutors intend to
seek a 20-year sentence for
Alan Gross,’’ said Gloria Ber-
bena, a spokeswoman for the
U.S. Interests Section in Ha-
vana, which Washington
maintains instead of an em-
bassy.

‘‘Mr. Gross is a dedicated in-
ternational development
worker,’’ she said. ‘‘His im-
prisonment without charges
for more than a year is con-
trary to all international hu-

man rights obligations. . .  . He
should be home with his fami-
ly now.’’

Peter J. Kahn, Gross’ U.S.-
based lawyer, said that while
he was disappointed with the
severity of the charges, it was
‘‘a positive development’’ that
the case was finally moving
forward.

Gross’ wife, Judy, has ap-
pealed for her husband’s re-
lease on humanitarian
grounds, saying that he has
lost 40 kg while in custody and
that she was shocked by his
appearance when she visited
him last summer.

The couple’s oldest daugh-
ter has been diagnosed with
breast cancer since her father
was detained.

The decision to seek such a
long jail term is certain to be a
major setback for U.S.-Cuban
relations, which had seemed
to be improving only a few
weeks ago.

EU aims to cut red tape, boost innovation
Turning entrepreneurs’ good ideas into money
seen as magic bullet for economic recovery

Brussels
AP

------------------------------------------

Remi Caron, a computer pro-
grammer and entrepreneur
in Amsterdam, thought he
had the perfect idea. One of
his clients, a researcher, had
been collecting the blood pres-
sure, temperature and other
vital signs of thousands of
livestock across Europe.

Now he was looking for an
easy, cheap way to store all
that data.

Caron suggested cloud
computing, which allows peo-
ple and businesses to store
their data on servers man-
aged by big tech companies
such as Google or Microsoft,
at much lower cost than build-
ing up their own data storage.

But he ran into a problem:
Luxembourg law forbids per-
sonal data to be stored on
shared servers outside the
country, and livestock such as
cows or sheep might be in-
cluded in that legislation — or
so Caron feared.

He headed for Brussels, the
headquarters of the European
Union, which oversees data
protection on the continent, to
find answers, but even there
no one could help him, he
says.

‘‘The EU itself doesn’t real-
ly know where to find the leg-
islations of various member
states,’’ Caron said.

Roadblocks to innovation
such as the one encountered
by Caron have caught the at-
tention of European policy-
makers as they scramble for
ways to get their economies
growing after a financial cri-
sis that has pushed several
states to the brink of bank-
ruptcy.

Like U.S. President Barack
Obama and his call for a

‘‘sputnik moment,’’ the Euro-
pean Union is touting innova-
tion as the magic bullet for
economic recovery.

At a summit in Brussels on
Friday, the EU sought to get
leaders to agree on investing
more in education, research
and technology, even as they
slash spending elsewhere.

At the talks, Germany and
France launched a drive to
unify the debt-ridden euro-
zone economy, and leaders of
the eurozone nations outlined
steps toward finalizing per-
manent rescue resources.

‘‘Growth and jobs depend
upon bringing research re-
sults to market. Our competi-
tors have acted on this,’’
Maire Geoghegan-Quinn,
commissioner for research,
innovation and science, told
journalists earlier in the
week.

The continent has long
lagged behind the U.S. and Ja-
pan when it comes to turning
bright ideas into money.
There aren’t many rags-to-
riches stories of businesses
starting out in a garage, like
Apple, or a dorm room, such
as Facebook, to become the
next big thing on Wall Street
— no European Facebook,
Google or Nintendo.

And now Brazil and China
are quickly catching up by
putting more money into inno-
vation, having weathered the
financial crisis much better
than their more developed ri-
vals.

According to EU data pub-
lished last week, the Europe-
an Union trails the U.S. in all
but two of 13 innovation indi-
cators. China has a higher
rate of growth than the Euro-
pean Union on all but two of
the factors contributing to in-
novation.

But it is not because Euro-
peans lack creativity, innova-
tion experts insist. Europeans
invented biodegradable plas-
tic, the hepatitis B vaccine
and the streaming webcam in
recent years, not to mention
past innovations including as-
pirin, radio and the automo-
bile.

Rather, they say, putting
new ideas into action is much
more difficult in Europe,
where the money needed to
fund risky investments is
scarce, patents are expensive
and the different legal sys-
tems in 27 EU countries have
left many aspiring business-
men confused.

Caron and his company,
Sparked, eventually decided
to stay out of Luxembourg all
together — having tried and

failed to figure out if their use
of cloud computing would
break the law.

Diverging laws, often writ-
ten in a foreign language, cre-
ate a burden on everyone,
said Jonathan Zuck, presi-
dent for the Association of
Competitive Technology,
whose members include
Sparked. ‘‘But it’s felt in a
more exaggerated way by
small-business owners.’’

Small companies, the tradi-
tional birthplace for innova-
tion, are often desperately
looking for economies of
scale, and shutting entire
countries out of their business
models can break them.

When the European Union
tries to get rid of some of the
legal hurdles, its efforts are
often hampered by national
governments jealously
watching their sovereignty.

One example of that is the

European patent, which could
save innovators from getting
their patent validated in 27
states and — crucially — hav-
ing to translate it into each
country’s official language.
That laborious process, the
European Union says, makes
getting a patent 10 times more
expensive than in the U.S.

The idea of the European
patent was to limit transla-
tions to English, German and
French, the bloc’s most wide-
ly used languages, and re-
quire only one validation.

But Spain and Italy — the
next biggest countries —
cried foul. Some EU nations
have now decided to go ahead
with the European patent
anyway, leaving Italy and
Spain to fend for themselves.

The move came too late for

Mike Sax, the founder of the
Association of Competitive
Technology. Frustrated with
the lengthy patenting proce-
dure in Europe, Sax, whose
company SaxSoft makes
iPhone apps, left Belgium and
has now set up shop in Oregon
on the U.S. West Coast.

Another big obstacle to get-
ting new ideas off the ground
is a lack of private financing.
Venture capital firms —
dubbed ‘‘angels’’ in business-
speak for a reason — make
money by investing in risky
businesses, hoping one of
them will strike it rich. But
there are far fewer of them in
Europe than in the U.S.

Without this private mon-
ey, which banks are unwilling
to provide, it is tougher for
new companies to establish
themselves.

‘‘Europe is weak on this, so
that’s definitely a problem,’’

said Reinhilde Veugelers, se-
nior fellow at Bruegel, a think
tank in Brussels. Veugelers
says the lack of venture capi-
tal in Europe has been known
for a long time, but so far poli-
cymakers haven’t been able
to do anything about it.

Europe’s innovation gap
might also have cultural
roots, experts suggest. Bank-
ruptcy, for instance, is seen
a  s a greater failure in Europe
than it is the U.S. Lenders in
Europe shy away from serv-
ing entrepreneurs who have
already filed for bankruptcy,
says Roland Straus, manag-
ing director of Knowledge4In-
novation, another Brussels
think tank.

‘‘We obviously do not honor
enough risk taking and entre-
preneurship,’’ Straus said.
‘‘In the U.S. this is completely
different because if you fail
twice, then you know how it
really goes, and the third time
you succeed.’’

One way the EU works to
change this perception is
through recognition. For the
past four years, the European
Union has given out the Euro-
pean Enterprise Awards to
companies that foster entre-
preneurship. Categories in-
clude encouraging entrepre-
neurial thinking and raising
awareness of entrepreneurs
in society.

Last year, for instance, one
of the prizes went to Johannes
Kepler University in Linz,
Austria, for a program that
trains art students to run their
own companies.

What European politicians
need to recognize, the EU in-
sists, is that boosting innova-
tion is not a luxury but an eco-
nomic necessity. ‘‘Innovation
is as essential to sustainable
growth and jobs as water is to
life,’ ’  Geoghegan-Quinn
warned in a recent speech.
‘‘Economies that do not inno-
vate will wither away.’’

Aid worker or spy?: Alan Gross and his wife, Judy, are seen in Jerusalem in 2005. AP

Europe has long lagged behind the U.S. and Japan
when it comes to turning bright ideas into money.
There aren’t many rags-to-riches stories — no
European Facebook, Google or Nintendo.

Friendly ties: Prime Minister John Key receives a warm welcome from students during his visit
to APEC Yokohama 2010. SARAH CORBETT
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