Sotswana independence day

Shining model of economic success

Oscar Motswagae
AMBASSADOR OF THE REPUBLIC
OF BOTSWANA

On this auspicious occasion of
the 43rd anniversary of Bot-
swana’s independence, I wish
to convey our

warmest greet-

ings to Their

Imperial Maj-

esties Emperor

Akihito and

Empress Mi-

chiko, and to

the government

and people of Japan.

For the people of Botswana,
this is a day of introspection
and reflection, a day on which
we look back to the past years
since our independence, and
more importantly, it is a day
on which we recommit our-
selves, as a people and as a na-
tion, to work together to build
on the successes that we have
achieved toward the future
prosperity of our country.

Since 1966, when we at-
tained our independence, and
up to the present, that is, dur-

ing the period when many in
Africa were grappling with
problems of political intoler-
ance, Botswana has succeed-
ed in upholding a broadly lib-
eral democratic tradition un-
derpinned by respect for
human rights, the rule of law,
basic freedoms and govern-
ment accountability to the citi-
zenry. We can proudly say
that democracy is the back-
bone of our culture. We believe
this is why Botswana has dis-
tinguished itself as a shining
model of economic success in
Africa.

Our country has, once
again, this year been placed
among the top performers in
the 15th annual Index of Eco-
nomic Freedom published this
past week by the Heritage
Foundation and The Wall
Street Journal.

The index measured the lev-
el of economic freedom in 183
countries and territories fo-
cusing on 10 specific catego-
ries: labor freedom, business
freedom, trade freedom, fis-
cal freedom, government size,
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monetary freedom, invest-
ment freedom, financial free-
dom, property rights and free-
dom from corruption. Scores
in each of these categories are
averaged to create an overall
score for each country or terri-
tory on the index.

With an improved overall
score of 70 (69.7) Botswana is
ranked 34th in the world and
second in Africa, scoring well
above the world average on
eight of 10 economic freedom
areas measured.

The report further notes
that Botswana’s global com-
petitiveness is founded on “a
sensible business regulatory
environment, openness to for-
eign investment and relative-
ly flexible employment regu-
lations.”

In the report’s country pro-
file, Botswana is characterized
as “a politically stable multi-
party democracy with a mar-
ket-oriented economy that en-

courages private enterprise,”
which despite its significant
natural resources, has “avoid-
ed the perils of corruption and
violence that often accompany
such endowments.”

Botswana’s judicial inde-
pendence, protection of prop-
erty rights and world-class fi-
nancial sector are also
praised.

Reproduced below are the
scores and summaries of Bot-
swana’s performance in each
of the 10 economic freedom
categories.

1. Business freedom 71.2:
The overall freedom to start,
operate and close a business is
relatively well protected un-
der Botswana’s regulatory en-
vironment. Obtaining a busi-
ness license takes less than the
world average of 225 days. The
government has established a
one-stop shop for investors,
and the process for closing a
business is easy and straight-
forward.

2. Trade freedom 69.0:
There are very few nontariff
barriers.

3. Fiscal freedom 75.1: Bot-
swana’s tax rates are among
the lowest in Southern Africa.
The top income tax rate and
the top corporate tax rate are
25 percent.

4. Government size 70.6: To-
tal government expenditures,
including consumption and
transfer payments, are mod-
erate.

5. Monetary freedom 71.8:
Inflation has averaged 8.3 per-
cent in recent years. Most
prices are set by the market.

6. Investment freedom 70.0:
Increased foreign investment
plays a significant role in pri-
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vatization of state-owned en-
terprises. Investment regula-
tions are transparent, and bu-
reaucratic procedures are
streamlined and open. Invest-
ment returns such as profits
and dividends, debt service,
capital gains, returns on intel-
lectual property, royalties,
franchise fees and service fees
can be repatriated without
limits. Foreign exchange is
not difficult and there are no
restrictions on foreign ex-
change accounts or interna-
tional transfers. The constitu-
tion prohibits the nationaliza-
tion of private property.

7. Financial freedom 70.0:
Botswana’s competitive bank-
ing system is one of Africa’s

most advanced. Generally ad-
hering to global standards in
transparency of financial poli-
cies and banking supervision,
the financial sector provides
ample access to credit for en-
trepreneurs. In 2007, there
were seven commercial
banks, mostly foreign owned.

8. Property rights 75.0: The
constitution provides for an in-
dependent judiciary and the
government respects this in
practice. The legal system is
sufficient to conduct secure
commercial dealings. The
protection of intellectual prop-
erty rights has improved sig-
nificantly.

9. Freedom from corruption
54.0: Transparency Interna-

tional’s Corruption Perception
Index rates Botswana as Afri-
ca’s least corrupt country. It is
ahead of many European and
Asian countries, and has a
proven record of honest eco-
nomic governance.

10. Labor freedom 70.0: Bot-
swana’s employment regula-
tions are relatively flexible.
The nonsalary cost of employ-
ing a worker is very low and
dismissing a redundant em-
ployee can be almost costless.

It is our sincere hope that
nonstate actors in Japan, es-
pecially the private sector,
will take advantage of the en-
abling environment that has
been created in Botswana to
enter into meaningful busi-

ness partnerships with Bot-
swana.

Let me say in conclusion
that while we have received
many accolades for economic
progress and good gover-
nance, we are very much a de-
veloping country and as such
face many challenges. We
have continued to benefit from
the support of friends interna-
tionally, including Japan, in
addressing these challenges,
and we are extremely grateful
for this support. On our part,
we know we cannot rest on our
laurels and bask in the lime-
light of our past successes. We
vow to continue to challenge
ourselves to achieve sustain-
able economic development.

Congratulations

on the 43rd Anniversary of
the Independence Day of
the Republic of Botswana
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