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Indian prime minister's visit

Deepa Gopalan Wadhwa
Ambassador of India to Japan

I am happy to contribute to 
the special supplement pub-
lished by The 
Japan T imes 
on the historic 
occasion of the 
visit of the 
Prime Minister 
of India, H.E. 
N a r e n d r a 
Modi, to Japan 
from Aug. 30 to Sept. 3. While 
our two countries have a 
unique relationship, which 
provides for annual bilateral 
meetings between our prime 
ministers, there is a special air 
of anticipation for the forth-
coming summit as this will 
herald the first visit to Japan 
by Mr. Modi as the prime min-
ister of India. 

India-Japan relations have 
never scaled such heights as 
they have in the last year, 
which saw a visit by Their Maj-
esties E mperor A kihito and 
Empress Michiko of Japan to 
India in late N ovember and 
early December 2013. This was 
followed immediately by 
Prime Minister Shinzo A be’s 
presence as the chief guest at 
our Republic Day celebrations 
on Jan. 26, and now we have 
the visit by P rime Minister 
Modi to Japan. The prime min-
ister is a known friend of 
Japan, having made two suc-
cessful visits in 2007 and in 
2012. He tweeted just before 
this visit, writing: “I have very 
warm memories of visiting 
Japan as a CM. The hospitality 
and immense scope for coop-
eration left a deep impression 
on my mind.” It is no wonder 
then that he chose Japan as his 
first bilateral visit outside 
South A sia, reflecting the 
depth of our “Strategic and 
Global Partnership.”

The strong cultural and ci-
vilisational connection be-
tween India and Japan forms 
the bedrock for our close 
friendship, which in modern 
times has evolved into a part-
nership based on commonly 
valued beliefs of adherence to 
democracy, individual free-
doms and the rule of law. Thus 
the Strategic and Global Part-
nership between India and 
Japan today is based on both a 
converging global outlook and 
self-evident complementari-
ties between the economies of 
our two countries. 

India-Japan relations are an-
chored by a multilayered insti-
tutional framework of 
dialogue, which, besides an-
nual prime ministerial sum-
mits, includes annual 
interaction between our for-
eign, defence and economic 
ministers, takes stock of prog-
ress and gives fresh direction 
to deepen bilateral ties. The re-
sults of these intensified inter-
actions have many 
manifestations. The economic 
relationship has seen a five-
fold growth in Japanese com-
panies investing in India and 
is lifted by mega-infrastructure 
projects such as the Western 
Dedicated Freight Corridor, 

the Delhi-Mumbai Industrial 
Corridor and the Chennai-
Bengaluru Industrial Corridor, 
all of which have the potential 
to transform India’s socioeco-

nomic landscape. 
The Foreign Ministers’ Stra-

tegic Dialogue helps to bring 
a better understanding of 
each other’s foreign policy 
priorities and security per-
spectives. The Defence Minis-
ters’ Dialogue has resulted in 
bilateral naval exercises be-
tween our navies, as well as 
participation in trilateral ex-
ercises with the U.S., which 
serve to ensure the security of 
sea lanes, so essential for our 
economies to ensure prosper-
ity of our people and a peace-
ful environment for 
development and growth.

In India, we have a new gov-
ernment under Prime Minis-
ter Modi after the largest 
democratic exercise in the 
world, and this government 
has set an ambitious agenda 
for the socioeconomic growth 
of the country. Many of the 
priority areas identified by our 
prime minister such as infra-
structure, manufacturing, ex-
port-oriented industry, 
integrated water manage-
ment, smart cities, and others 
are areas where Japan has ex-
pertise and technology, mak-
ing it the natural partner to 
assist us to achieve our targets 
of growth. The visit of our 

Prime Minister Modi, accom-
panied by a very strong dele-
gation of Indian corporate 
leaders, is a clear signal we 
wish to convert the high ex-

pectations of the India-Japan 
partnership into reality. 

With strong governments 
both in India and Japan, and 
two prime ministers who 
enjoy a good personal rap-
port, we are very optimistic 
that India-Japan relations will 
be further strengthened and 
lifted to a new level as a result 
of the forthcoming summit. 
Prime Minister Modi’s recent 
tweets sum up the sentiments 
evocatively:

“I am particularly excited to 
meet PM @ShinzoAbe. I deep-
ly respect his leadership and 
enjoy a warm relationship with 
him from previous meetings.”

“Japan’s friendship with 
India is time tested. We are two 
vibrant democracies commit-
ted to advancing peace and  
prosperity in the world.”

India-Japan bonds 
reach new heights

Dynamic, dedicated and determined, Naren-
dra Modi arrives as a ray of hope in the lives 
of a billion Indians. His laser focus on devel-
opment and his proven ability to deliver re-
sults have made him one of India’s most 
popular leaders. His promise is to build a na-
tion that is strong, prosperous and inclusive, 
where each and every Indian can realize their 
hopes and aspirations.

On May 26, 2014, Narendra Modi took the 
oath as the prime minister of India. He made 
his mark on both the Indian and global stage 
as the chief minister of the western state of 
Gujarat for a record four terms. There, he 
brought about a paradigm shift in people’s 
lives by delivering pro-citizen good gover-
nance, where the state served its people 
humbly and honestly. He transformed Gu-
jarat, which was reeling from the aftereffects 
of a devastating earthquake, into a growth 
engine that made a strong contribution to In-
dia’s development.

Always leading from the front and work-
ing toward all-round development, Modi 
built layers of infrastructure across the 
state, just as he restructured and simplified 
the bureaucracy of government to make it 
work efficiently, honestly and humanely. 
Under his leadership the Gujarat govern-
ment won over 300 awards at the domestic 
and international level, including those from 
bodies such as the UN.

Narendra Modi has achieved all this 
thanks to hard work and the values instilled 
in his childhood. Born on Sept. 17, 1950, in a 
small town in Gujarat, he grew up in a loving, 
but poor family ‘without a spare rupee.’ The 

initial hardships of life not only taught the 
value of hard work but also revealed to him 
the avoidable sufferings of the common peo-
ple. That is why as chief minister, he lived his 
life by the principle of ‘Antyodaya,’ of serving 
the last person in the queue. From a very 
young age he immersed himself in service to 
the nation, working with patriotic organisa-
tions. He completed his MA from Gujarat 
University.

He is a ‘people’s leader,’ dedicated to im-
proving their well-being. Nothing is more 
pleasing to Modi than being among ordinary 
people, sharing their joys and alleviating 
their sorrows. His powerful, personal ‘con-
nect’ on the ground is complemented by a 
strong presence online where he is known as 
India’s most techno-savvy leader, using the 
web to reach people and bring about change 
in their lives. He is very active on social 
media, including Facebook, Twitter, Google+ 
and other forums.

Beyond politics, Narendra Modi enjoys 
writing and is the author of several books, 
including poetry. His day always begins 
with yoga, which centres him and instills a 
sense of calm in an otherwise fast-paced 
routine.

This is the man, an embodiment of cour-
age, compassion and conviction, on whom 
the nation has bestowed its mandate, hoping 
that he will rejuvenate India and make it a 
bright beacon to the world.

Text from the official website of the Prime 
Minister’s Office, India

Embodiment of courage, compassion and conviction

Yoshiro Mori
CHAIRMAN AND REPRESENTATIVE 
DIRECTOR, THE JAPAN-INDIA 
ASSOCIATION 

I would like to 
express my 
heartfelt wel-
come to Indian 
Prime Minister 
Shri N arendra 
Modi, who is 
currently visit-
ing Japan.

Prime Minister Modi, who 
launched the NDA (National 
Democratic Alliance) admin-
istration in June, selected 
Japan as the first country out-

side of the Indian subconti-
nent to make a bilateral visit 
to as India’s newest national 
leader. This may reflect how 
Prime Minister Modi attach-
es special importance to 
Japan. All of Japan, both the 
government and the people, 
would like to offer a heartiest 
welcome to P rime Minister 
Modi.

As the former chief minister 
of Gujarat state, Shri Modi was 
very successful in reforming 
and vitalizing the economy of 
the state, under the slogan of 
“Vibrant Gujarat.” As a way to 
promote his economic policy, 
he vigorously encouraged Jap-

anese investment in Gujarat.
As prime minister of India, 

I expect him to be equally 
successful in realizing “Vi-
brant India,” which will sure-
ly benefit the India-Japan 
relationship.

Additionally, Prime Minister 
Modi emphasizes the impor-
tance of the politico-security 
relationship between the two 
countries, which is received 
with high expectations by 
Japan, a country that attaches 
a high value on peace and 
prosperity in Asia.

I visited India in A ugust 
2000, the first Japanese prime 
minister to visit there in a de-

cade, and established the 
“Global P artnership” with 
India. That was a joint initiative 
with the then Prime Minister 
Atal Bihari Vajpayee.

The Global Partnership was 
later updated to become the 
“Strategic and Global Partner-
ship,” which is now not only 
contributing to our two coun-
tries, but also A sia and the 
world at large.

Marking the 111th anniver-
sary this year, the Japan-India 
Association is determined to 
continue working on further 
enhancing bilateral relations 
with India led by Prime Minis-
ter Modi.

Fostering vibrant relationship
‘Japan’s friendship with India is 
time tested. We are two vibrant 
democracies committed to 
advancing peace and 
prosperity in the world.’
PRIME MINISTER OF INDIA NARENDRA MODI

Prime Minister of India Narendra Modi
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Masami Iijima
Chairman, Japan-India Business 
Cooperation Committee; 
President and Chief Executive 
Officer, Mitsui & Co., Ltd. 

On behalf of 
the Japan-In-
dia B usiness 
Cooperation 
Committee, I 
would like to 
offer a heart-
felt welcome 
to H.E. P rime 
Minister Narendra Modi on 
the occasion of his visit to 
Japan. 

The relationship between 
India and Japan has been de-
scribed as one of the most 
promising bilateral ties in the 
world. In recent years, the 
friendship between our two 

countries has been signifi-
cantly strengthened by visits 
to India by T heir Imperial 
Majesties E mperor A kihito 
and E mpress Michiko of 
Japan at the end of 2013, and 
by P rime Minister Shinzo 
Abe in January 2014. Modi 
himself visited Japan in 2007 
and 2012 as chief minister of 
Gujarat. In addition to his 
commitment to economic 
growth, he is also known to 
be friendly toward Japan, and 
the Japanese business com-
munity is very encouraged by 
his presence. We believe that 
India has an excellent oppor-
tunity to achieve further 
growth by turning potential 
into reality under the leader-
ship of Mr. Modi.

There are now well over 
1,000 Japanese companies 

with business operations in 
India, a number that has con-
tinued to rise steadily. India 
was also ranked as the country 
with highest long term poten-
tial for business growth in a 
recent survey by the Japan 
Bank for International Coop-
eration, further highlighting 
the increasing focus on India 
by Japanese companies. 

Bilateral cooperation is ex-
pected to expand in many 
areas, including infrastruc-
ture development. The Delhi 
Mumbai Industrial Corridor 
project is just one example of 
a major government-private 
collaboration between Japan 
and India.

The Japan-India Business 
Cooperation Committee was 
established in 1996 to facili-
tate mutual understanding, 

friendship and economic re-
lations between India and 
Japan. Since then, we have 
regularly held joint meetings, 
the 39th of which will be held 
in India this year. There are 
also frequent and well-at-
tended seminars and social 
gatherings. A s the relation-
ship between India and 
Japan becomes ever more 
important on both the polit-
ical and economic levels, the 
Japan-India Business Coop-
eration Committee will in-
crease its efforts to foster that 
engagement. 

In closing, I would like 
once again to present my best 
wishes to P rime Minister 
Modi on his visit to Japan, 
and offer my sincere support 
for the ongoing prosperity 
and development of India. 

Much promise in relationship

Nobutaka Machimura 
President, Japan-India 
Parliamentarians’ Friendship 
League

On behalf of 
the Japan-India 
Parliamentari-
ans’ Friendship 
League, I would 
like to express 
our great plea-
sure that we are 
able to wel-
come Prime Minister Narendra 
Modi, who is visiting Japan.

Japan and India have main-
tained and developed an ami-
cable relationship for many 
years. It is also our genuine 

pleasure to witness the re-
markable progress in our bilat-
eral relations in recent years.

Last year, Their Majesties 
Emperor Akihito and Empress 
Michiko paid a historic State 
Visit to India and were warm-
ly welcomed by the people of 
India. Their visit will surely 
further enhance the close ties 
between Japan and India that 
have happily existed between 
the two key Asian countries. 
Prime Minister Shinzo Abe’s 
visit to India in January also 
lent new impetus to the Japan-
India strategic and global 
partnership.

Furthermore, as the presi-
dent of the Japan-India Parlia-

mentarians’ Friendship 
League, I would like to renew 
my commitment to further 
strengthen our bond of trust 
and friendship and send my 

best wishes for the further 
prosperity of the people of 
India and for the continued de-
velopment of our cordial rela-
tionship.

Strengthening 
bond of trust

Advisor to the Bank of Tokyo-Mitsubishi UFJ, Ltd. Muneo Kurauchi, who serves as chairman of 
the standing committee of the Japan-India Business Cooperation Committee, speaks at an 
interactive session titled “India’s Budget 2014-2015: Highlights and Analysis,” held at the 
Embassy of India in Tokyo on Aug. 22.  yoshiaki miura

Minoru Matsutani
staff writer

The world is paying close atten-
tion to the direction Indian 
Prime Minister Narendra Modi, 
who is now on his first visit to 
Japan, is taking the economy of 
the world’s second-most popu-
lous country.

The Indian economy has lost 
momentum while the deficit 
has grown in the past few 
years, spurring calls for struc-
tural economic reforms to kick 
start an economic recovery.

Indians turned out in re-
cord numbers, with many vot-
ing for the N ational 
Democratic Alliance, or NDA, 
led by the Indian P eoples 
Party, or B JP, in May’s elec-
tions, handing the reins of 
government to the business-
focused Modi of the BJP.

Modi’s administration in 
July presented the national 
budget for the 2014-2014 fiscal 
year, which was later approved 
by the parliament and the In-
dian president, with the clear 
intention to increase foreign 
direct investment. It was Mo-
di’s first budget and the first 
opportunity for his administra-
tion to show detailed plans on 
the direction he will take In-
dia’s economy.

In a speech on the budget by 
Finance Minister Arun Jaitley 
on July 10, Jaitley indicated 
that India is aiming for sus-
tained growth of 7 to 8 percent 
within the next three years. Ac-
cording to the World Bank, the 
recent peak of India’s growth 
rate was 10.3 percent in 2010, 
but it had dropped to 6.6, 4.7 
and 5.0 percent in each of the 
next three years to 2013.

Jaitley also said India is look-
ing to shrink its fiscal deficit to 
3.6 percent of gross domestic 
product in 2015-2016 and 3 
percent in 2016-2017. The def-
icit was 5.7 percent in 2011-
2012, 4.8 percent in 2012-2013 
and 4.5 percent in 2013-2014.

What are Modi’s concrete 
plans to realize those goals? 
How can Japanese companies 
take advantage of the changes 
to expand their businesses in 
the massive, growing econo-
my? To answer these and other 
questions, the Indian Embas-
sy in Tokyo organized a semi-

nar titled “India’s B udget 
2014-2015: Highlights and 
Analysis” at the India Cultural 
Centre Auditorium, inside the 
embassy in T okyo’s Chiyoda 
Ward, on Aug. 22.

The seminar began with 
welcoming remarks by Arvind 
Singh, economic minister of 
the Indian Embassy in Tokyo; 
Indian A mbassador to Japan 
Deepa Gopalan Wadhwa; and 
Muneo Kurauchi, chairman of 
the standing committee of the 
Japan-India B usiness Coop-
eration Committee (JIBCC) 
and advisor of The Bank of To-
kyo-Mitsubishi UFJ Ltd.

After the opening remarks, 

three presentations were deliv-
ered; “Changes P ertaining to 
Direct Taxes and their Impact,” 
by Sanjog Kapoor, first secre-
tary of trade at Indian Embas-
sy; “Changes P ertaining to 
Indirect Taxes and Key Initia-
tives in Banking and Finance, 
Insurance, Information Tech-
nology and Broadcasting,” by 
Sharad Goyal, senior manager 
at Deloitte Tohmatsu Tax Co., 
Tokyo; and “Changes in For-
eign D irect Investment P oli-
cies; Impact of Initiatives in 
Key Areas of Infrastructure and 
Recent R elevant Legal and 
Regulatory Issues,” by Ray Vi-
kram N ath, an attorney with 

TMI A ssociates, T okyo. The 
presentations were followed by 
a question and answer session.

Welcome remarks
Singh, the economic minister 
at the Indian Embassy, greeted 
the audience and thanked De-
loitte Tohmatsu and TMI As-
sociates for their cooperation.

“Ever since the May elec-
tions, we’ve seen many visits 
by various world leaders to 
India. The Indian stock market 
has reacted positively due to 
high expectations for India’s 
future,” Singh said, adding 
that these suggest the world is 
paying close attention to an 

India led by Modi, who was 
very successful in expanding 
the economy of Gujarat state 
when he was the chief minis-
ter there.

“Though there have been 
some concerns recently in 
India, the latest budget ad-
dresses many of these,” he said. 
“The finance minister said in 
July that there will be a stable 
and sustainable tax regime.”

He also said an expenditure 
committee will be set up to 
monitor government expendi-
tures to realize the target of 
deficit reduction.

Ambassador Wadhwa 
greeted the audience by say-
ing, “I hope this (seminar) 
provides insights into India’s 
latest budget.” She added that 
she particularly wanted the 
audience, including Japanese 
businessmen already doing 
business in India or are con-
sidering doing so, to look at 
the manufacturing industry 
and measures to promote in-
frastructure investment.

Symposium explores potential of Indian economy

Continued on page 8

Emperor Akihito and Empress Michiko mingle with Indian 
people during their visit to Children’s Park at the Guindy 
National Park in Chennai in the southern India on Dec. 5.    
kyodo
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Ryuko Hira
PResident, indian commeRce and 
industRy association jaPan

There was a question raised at 
a summer uni-
versity  course 
on  Indian  cul-
ture that asked, 
“Who rules the 
u n i v e r s e ? ” 
after  some  of 
the students re-
plied,  “nature” 
or “God,” they were then asked, 
“Who rules God?” The question 
silenced the class until Chan-
cellor Sri Sathya Sai answered, 
“God is ruled by the principles 
of  truth.”  The  students  asked 
Sai, “Who rules truth?” Sai an-
swered their query with “noble 
men rule truth.”

The  honorable  and  noble 
prime  Minister  of  India  H.e. 
narendra Modi is ruled by the 
supreme  principle  of  truth. 
“Sathyam  eva  Jayate  (truth 
alone triumphs) is India’s na-
tional motto and is inscribed 
on the base of the country’s na-
tional emblem.

Modi brings truth
after receiving the world’s sin-

gle largest mandate of 550 mil-
lion  votes,  Modi  said:  “India 
has won. It is India’s victory.” 

Modi’s winning of 550 mil-
lion  hearts  is  based  on  his 
psyche,  beliefs,  struggles,  his 
bravery as a child, his adven-
tures to be an ascetic in youth, 
his search for truth in the Hi-
malayas, his screenplay writ-
ings  and  acting  in 
soul-searching original dramas 
“peela  phool”  and  “Shivaji.” 
These factors made him a hero 
of noble ideals. In one famous 
episode from his youth, he re-
fused the joy of traveling with 
his  family  to  a  sumptuous 
weeklong wedding celebration 
so he could keep his promise 
to  feed  and  serve  wandering 
saints visiting his village, a tra-
dition he follows even today by 
honouring sages and spiritual 
luminaries  of  all  faiths  at  his 
official residence.

Vibrant Gujarat
It is said that a person’s birth-
place influences their destiny. 
Modi’s state of Gujarat in west-
ern India has given birth to un-
paralleled  statesman  and 
leaders such as Sardar Vallab-
hai patel, Morarjee desai, Ma-

hatma  Gandhi  and  others. 
These  extraordinary  people 
served as exemplary role mod-
els for leaders such as Martin 
Luther King Jr., nelson Man-
dela,  Jawaharlal  nehru  and 
prime  Minister  narendra 
Modi. 

before  Modi  became  its 
chief minister in 2001, Gujarat 
was relatively unknown to the 
world. being unable to bear the 
hardships  of  its  people  and 
seeing  the  severity  of  life  for 
the  underprivileged,  Modi 
knew it was futile to depend on 
conventional development as-
sistance from delhi. With de-
termination  and  courage  to 
serve and save his people, he 
became India’s first chief min-
ister to travel to cities around 
the  world  promising  them 
what global investors believed 
was impossible in India: speed, 
security and stability. He con-
vinced industrialists, investors, 
entrepreneurs,  governments 
and scholars to  just visit Gu-
jarat  once,  promising  them 
that he would personally meet 
and serve their interests.

In  2003,  he  organized  the 
first “Vibrant Gujarat” global 
investors economic summit in 

humble  makeshift  tents.  He 
was successful in persuading 
and garnering support from his 
state  cabinet,  legislature  and 
administration to throw away 
bureaucratic barriers. He took 
the  pragmatic  and  practical 
approach of working day and 
night to persuade, satisfy and 
assure each small or big inves-
tor, both at home and overseas.

Gujarat’s fortune’s turned as 
Modi’s  noble  character  of 
keeping his promises with pu-
rity of thought was immensely 
rewarded. The impossible was 
made  possible  as  Modi  suc-
cessfully built an infrastructure 
to  supply  electricity  cheaply, 
which  in  other  states  even 
today  is  a  distant  dream.  He 
built roads, seaports, airports 
and  developed  industry 
through private sector  initia-
tives. The biannual Vibrant Gu-
jarat became synonymous with 
India’s best economic oppor-
tunities. There were 121 coun-
tries  that  participated  in  the 
2013  summit.  Modi  thanked 
them, calling each participant 
the  ambassadors  of  Vibrant 
Gujarat, giving them the con-
fidence to make Gujarat home 
of some of the world’s largest 
corporates.  Gujarat  appears 
destined to become India’s first 
state to overcome poverty.

Last year, Japan became an 
official partner to the Vibrant 
Gujarat and sent several high 
level  officials.  Suzuki  Motor 
Corp.  and  other  major  Japa-
nese  corporates  have  begun 
constructing  manufacturing 
plants  there.  although  the 
whole world wants to be Mo-
di’s economic partner, he has 
respected Japans wish to make 
Japan his first visit away from 
the Indian subcontinent, sym-
bolizing the great potential of 
an India-Japan economic part-
nership. India is indispensable 
for  Japan’s  economic  growth 
and  Modi  can  deliver  much 
needed  impetus  to  the  Japa-
nese economy.

Through  Gujarat’s  success 
story,  Modi  has  established 
much needed trust and confi-

dence  for  emulation  by  all 
States of India. This confidence 
is  evident  from  the  recent 
strength of the rupee, a buoy-
ant  stock  market  and  visits 
from heads of states looking to 
be a part of India’s story. 

Vision of new India
Gujarat is an example of what 
India will soon become. Inves-
tors  in  Gujarat  have  experi-
enced  the  sweet  taste  of 
Modi’s  success.  The  newly 
elected party bJp party, with 
its new prime minister, has a 
new vision for the making of 
a new India. new dreams and 
hopes abound to make India 
part  of  the  global  economic 
system. Modi has said that iso-

lation cannot bring develop-
ment.  Cooperation, 
coordination, partnership and 
one-on-one  dialogues  will 
connect India to the world as 
a responsible economic part-
ner. Modi says the bonding of 
India is more important than 
the branding of India. Global 
bonding  through  economic 
partnership is Modi’s promise 
to India.

India’s  economy  is  rapidly 
transforming from a local con-
sumption economic model to a 
global manufacturing and ex-
port-based model. as India de-
velops  into  a  dependable 
global economic engine, wor-
ries of a global recession can be 
wiped out by participating in In-

dia’s infinite growth potential.

Modi’s world peace
Modi is a friend to Japan. China 
is a friend to Modi. a friends’ 
friend is also one’s friend. Modi 
has great potential of fostering 
friendship  between  India, 
Japan,  China  and  Korea  and 
bringing  greater  peace  and 
prosperity  to  asia  and  the 
world.  The  world  has  wel-
comed  Modi’s  victory  as  a 
milestone to shape the destiny 
of  the  21st  century,  a  time 
Modi calls the century of wis-
dom and knowledge.

India claims the title of the 
world’s spiritual capital, espe-
cially with Gautama buddhas 
incarnation  as  the  embodi-

ment of wisdom. For the first 
time  in  the  history  of  India, 
Modi invited scholars from 145 
of the world’s leading universi-
ties to help chart the process 
of becoming a global econom-
ic partner.

Indians in Japan extend our 
heartiest  welcome  to  India’s 
most beloved prime Minister 
narendra Modi and his delega-
tion. May your excellency’s life 
of truth and purity inspire and 
influence the people of Japan. 
May the success of your visit 
become a boon of abundance 
for the health and happiness 
of  the  citizens  of  both  Japan 
and  India.  Japan  salutes  you 
and awaits your many happy 
returns. 

Looking to build on past success

yog Kapoor
oWneR, indian RestauRant cHain samRat; 
memBeR oF tHe jaPan-india association

Prime minister narendra 
modi previously visited japan 
as the chief minister of Gu-
jarat and enjoyed very good 
relations with the people and 
politicians of japan. modi is 
making his first visit as prime 
minister to the “Land of the 
Rising sun” at the right time.

an election such as this year’s had never 
been seen in india’s history. all over india, 
his name was constantly heard, making it 
truly seem like “modi fever” was sweeping 
the country during the campaign period. the 
public was absolutely sure modi was going 
to win the election.

We have to recognize that the public is 
more powerful than the politicians and ev-
erybody wanted change and the power of 
their votes brought it about.

now it is the responsibility of modi, his 
team and the new government to meet the 
very high expectations of the public that 
elected them and follow through on the 
promises made during the campaign.

today the whole world is watching and ex-
pecting much during these times of financial 
crisis from the leaders of the country with 
the world’s second-largest population.

We hope our prime minister will bring 
change in india and work for peace and pros-
perity in the region. We all wish you good 
health and spirit, and may God bless you to 
fulfill all the dreams you have for india to 
make it one of the best countries in the 
world.

Heartiest welcome to the “Architect of Gujarat”
Narendra Modi (right) meets Sathya Sai Baba (left), then chancellor of Sathya Sai University, who died in 2011, during Modi’s visit 
to Baba’s home of Sundaram in Chennai City on Nov. 7, 2003.  sRi satHya sai univeRsity

(advertisement)
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Indian prime minister’s visit

The Modi administration 
“introduced many measures to 
gain the trust of overseas inves-
tors,” she said.

The ambassador also 
stressed that Modi takes India’s 
relationship with Japan seri-
ously.

“Promoting the relationship 
with Japan is a top priority. The 
prime minister will come to 
Japan soon, marking the third 
summit meeting between In-
dian and Japanese prime min-
isters in the past 15 months,” 
she said. “The previous sum-
mits focused mostly on the 
economy and we have to help 
accelerate economic coopera-
tion between our countries.”

India has strengths in many 
industries such as automo-
biles, food processing, elec-
tronic components, IT services 
and renewable energy, she 
said.

JIBCC’s Standing Commit-
tee Chairman Kurauchi spoke 
from a Japanese standpoint.

“India is now undergoing an 
unprecedented transition,” he 
said. “The budget suggests 
Modi is determined to take 
bold measures.”

He also said the JIBCC in-
vited Modi to Japan as the chief 
minister of Gujarat state to at-
tract direct investment from 
Japan.

Changes in direct taxes
Kapoor, the first secretary of 
trade at the Indian Embassy, 
discussed the budget’s chang-
es in direct taxes, which ben-
efit foreign companies in India.

The Advance Pricing Agree-
ment (APA), an arrangement 
between taxpayers and the tax 
authority covering future 
transactions, was introduced 
in the Finance Act of 2012, with 
a view to solving potential 
transfer pricing disputes in a 
cooperative manner. Transfer 
pricing is the setting of the 

price for goods and services 
sold between controlled (or re-
lated) legal entities within an 
enterprise.

The budget of 2014-2015 ex-
tended the benefits of the APA. 
It introduced a rollback mech-
anism in the APA scheme for a 
period of four years extending 
beyond the first year for which 
the APA had previously been 
applied. This measure encour-
ages foreign companies to em-
brace the APA, he said.

The budget also includes the 
relaxing of regulations on 
transfer pricing. It will align the 
Indian transfer pricing regula-
tions with international lead-
ing practices and ease the 
burden on large international 
corporations, he said.

The budget contains other 
amendments relating to inter-
national taxation. For example, 
it stipulates securities issued to 
foreign institutional investors 
are included under the defini-
tion of “capital assets.” This 
would address the uncertainty 
of the classification of the in-
come of foreign portfolio in-
vestments arising from 
transactions in securities as 
capital gains or business in-
come. Accordingly, the income 
of foreign institutional inves-
tors arising from transactions 
in such securities would be 
taxed as capital gains.

Also, in applying special 
rates for foreign currency bor-
rowing, the eligible date of bor-
rowing in foreign currencies, 
with a concessional tax rate of 
5 percent on interest pay-
ments, was June 30, 2015, but 
the latest budget extended that 
to June 30, 2017. The tax incen-
tive was also extended to all 
types of bonds, instead of only 
applying to infrastructure 
bonds as it had been previous-
ly.

A  concessional rate of 15 
percent on dividend received 
by Indian companies from 

specified foreign companies 
will continue without any 
specified sunset clause.

The latest budget made in-
vestment allowances applica-
ble to smaller investments to 
encourage small and midsize 
enterprises. It stipulates an in-
vestment allowance at the rate 
of 15 percent to a manufactur-
ing company that invests more 
than 250 million rupees (¥430 
billion yen) in any year on new 
plants and machinery. The 
benefit will be available for in-
vestments up to March 31, 
2017.

Before the latest budget, the 
investment allowance was 
available for an aggregate in-
vestment exceeding 1 billion 
rupee.

Also, a reduction of invest-
ment-related taxes is available 
in the latest budget to two new 
sectors – slurry pipelines for 
transportation of iron ore, and 
semiconductor wafer manu-
facturing units.

The sunset date to claim the 
10-year tax holiday for projects 
of power generation, distribu-
tion and transmission will be 
extended to March 31, 2017.

Also under the latest budget, 
a conducive tax regime will be 
set up for two new categories 
of investment vehicles – real 
estate investment trusts (REIT) 
and infrastructure investment 
trusts (collectively referred to 
as “business trusts.”)

Indirect taxes
Deloitte T ohmatsu’s Goyal 
began his presentation with a 
discussion of goods and ser-
vices taxes.

Proposed changes in goods 
and services taxes can “poten-
tially enhance the Indian econ-
omy by 2 percent,” he said.

Regarding customs, the 
budget calls for an attempt to 
be made to streamline duty 
rates in areas where there were 
disputes such as on coal, dia-

monds and gemstones.
Import duties on some tele-

communications and electron-
ic equipment are to be reduced 
under the budget. 

On central excise, an addi-
tional duty of 5 percent will be 
imposed on carbonated bever-
ages containing added sugar. 
A significant increase in duties 
is to be imposed on cigarettes 
and other tobacco products, 
while clean energy taxes will 
increase from 50 rupee per ton 
to 100 rupee per ton.

Meanwhile, excise duty cuts 
will be implemented in various 
sectors to promote manufac-
turing in India under the latest 
budget. The cuts are especially 
targeting renewable energy 

and small and midsize enter-
prises.

The government will revive 
discussions to establish or ex-
pand special economic zones 
to attract more investment. A 
high-level committee will be 
set up under the Central Board 
of Excise and Customs to clar-
ify pan-industry issues. A lso, 
facilities for 24/7 cargo clear-
ance were proposed in the 
budget to be extended to 13 ad-
ditional airports for export 
goods and to 14 more seaports 
on some specified import and 
export goods.

Penalties for delayed pay-
ments of taxes will be intro-
duced to encourage voluntary 
compliance. For delays up to 
six months, 18 percent annual 
interest will be imposed. The 
following six months will see 
the penalty increase to 24 per-
cent, followed by 30 percent for 
delays extending beyond a 
year.

Concerning policy propos-
als in the banking sector, the 
budget stipulates banks will be 
encouraged to provide servic-
es to all households in India 
with focus on the poor and ex-
tend long-term loans to the in-
frastructure sector. Also, banks 
will be permitted to raise long-
term funds for lending to the 
infrastructure sector with min-
imum regulatory preemption 
such as cash reserve ratio and 
statutory liquidity ratio.

Reserve B ank of India will 
create framework for licensing 
small banks.

On policy proposals in the 
insurance sector, the budget 
proposes increasing the maxi-
mum foreign capital ratio in 
insurance companies to 49 
percent from the current 26 
percent. The government is 
trying to submit bills to revise 
the insurance law to parlia-
ment as soon as possible, 
Goyal said.

FDI policy changes
The budget also contains 
changes in policy on foreign 
direct investment to encourage 
foreign companies to invest. 
Nath of TMI Associates intro-
duced the changes in various 
sectors.

Besides the insurance sec-
tor, the acceptable maximum 
foreign capital ratio for de-
fense-related companies also 
increases to 49 percent from 
the current 26 percent.

Additionally, in an effort to 
lure foreign money, the budget 
also calls for REITs to be intro-
duced for the first time in 
India.

Regulations on real estate 
development by foreign com-
panies will also be relaxed. The 
minimum size of construction 
areas will be lowered to 20,000 
sq. meters from the current 
50,000 sq. meters. The mini-
mum required capital will be 
halved to $5 million from the 
current $10 million.

These requirements will be 
abolished if 30 percent of the 
total project costs are spent on 
providing low-cost housing in 
a bid to aid low-income house-
holds, keeping in place an ad-
vantage that existed before the 
latest budget.

On railway infrastructure, 
India is considering allowing 
100-percent foreign-capital 
companies, which would pres-
ent major opportunities for 
Japanese companies as Japa-
nese railway infrastructure is 
very advanced, Nath said.

“India is a big country and 
thus Japan has a lot of potential 
(in the railway sector). P lus, 
the prime minister is very keen 

on bringing shinkansen to 
India,” Nath said.

The budget also stipulates 
plans to develop airports in 
smaller cities, road construc-
tion investments worth approx-
imately 380 billion rupee and a 
major push for renewable en-
ergy projects. Also, foreign cap-
ital companies will be permitted 
to sell their products and ser-
vices online with no additional 
approval from authorities.

Q&A
In a Q&A session, a Japanese 
man in the audience asked the 
presenters India’s plans for the 
relaxation of regulations in the 
retail industry.

Nath of TMI Associates said 
India allowed single-brand re-
tailers to be 100-percent 
owned by foreign companies 
two years ago.

On multi-brand retailers, 
such as supermarkets and de-
partment stores, a similar plan 
was suspended on a country-
wide basis, but some states 
opted to allow foreign retailers 
such as Walmart to open out-
lets, Nath said, adding that the 
government still wants to pro-
tect local businesses in the re-
tail sector.

Another man inquired 
about India’s nuclear power 
policy, which was not men-
tioned in the budget. The 
country has nuclear power 
plants in eight locations.

In response, N ath said, 
“That’s a policy decision, so we 
are not able to comment.”

“Because there is no men-
tion in the budget, the policy 
will probably remain un-
changed,” he said.

Experts look ahead to India’s 
future economic possibilities
Continued from page 6

Clockwise from left, Arvind Singh, 
economic minister at the Indian 
Embassy welcomes participants; 
Indian Ambassador Deepa Gopalan 
Wadhwa gives introductory remarks; 
Sharad Goyal, senior manager at 
Deloitte Tohmatsu Tax Co., Tokyo; Ray 
Vikram Nath, attorney at law at TMI 
Associates, Tokyo; Sanjog Kapoor, first 
secretary of the Embassy of India make 
presentations at the interactive 
session titled “India’s Budget 2014-15: 
Highlights and Analysis” held on Aug. 
22 at the Embassy of India in 
Tokyo.  yoshiaki Miura
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