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Papua New Guinea national day

An ideal place for
tourism, iInvestment

Gabriel JK Dusava CBE
AMBASSADOR OF PAPUA NEW
GUINEA

On the occasion of Papua New
Guinea’s 40th Anniversary of
Independence on Sept. 16, I
would like to =

avail myself of
this opportu-
nity on behalf
of the govern-
ment and peo-
ple of Papua
New Guinea,
including the
Embassy of Papua New Guinea
in Tokyo, to extend warm
goodwill greetings to their Im-
perial Majesties, Emperor Aki-
hito and Empress Michiko, the
Imperial family, the govern-
ment and people of Japan.

I also extend goodwill greet-
ings to all Papua New Guin-
eans in Japan, friends of Papua
New Guinea (PNG) and read-
ers of The Japan Times.

Since independence in 1975
Papua New Guinea has en-
joyed a vibrant democracy
with the three arms of govern-
ment: legislature, executive
and Judiciary clearly separat-
ed, but each drawing author-
ity from our National

Constitution.

Papua New Guinea has a uni-
cameral national parliament
which is the highest law-mak-
ing body at the national level
comprising of 111 elected
members who serve five-year
terms. Below the national gov-
ernment are the provincial and
local governments and admin-
istrations exercising limited de-
centralized powers in a unitary
system of governance.

The parliamentary democ-
racy system of government
continues to flourish in PNG 40
years on. Yet, some of the so-
cial and political challenges we
have seen over the years are
expected when one is dealing
with a country as diverse as
PNG with over 800 languages
and over 1,000 different tribes.

We proudly acknowledge
that we have always allowed
the rule of law to prevail and
take its course in the resolution
of disputes in peace and under
due process.

This we believe is a demon-
stration of political maturity
and unity of purpose on the
part of state institutions and the
citizenry of our country.

The government of Prime
Minister Peter O’Neill, in office
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since August 2012 has been
undertaking various reforms,
both legislative and in policy
to improve opportunities for
Papua New Guineans to have
better access to health and ed-
ucation. The government has
undertaken initiatives to create
an environment conducive for
businesses to feel confident
and invest in the country to
grow the economy and create
employment opportunities for
Papua New Guineans. Social
reforms, infrastructure devel-
opment, law and order sup-
port, public institutional
reforms and so forth are geared
to improving the social and
economic environment to sup-
port the country’s broad devel-
opment plan: The Papua New
Guinea Vision 2050.

Japan-PNG relations
The Exxon-Mobil led $19 bil-
lion PNG LNG project was
completed in May 2014.
O’Neill led a strong delega-
tion of ministers, governors
and parliamentarians to Japan
in June 2014. He met with
CEOs ofrelevant Japanese cor-
porations to discuss ongoing
and new projects and projects
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Prime Minister Shinzo Abe pays tribute to World War Il dead in Wewak during his visit to Papua
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Prime Minister Shinzo Abe
visited PNG in July 2014, the
second visit to PNG by a Japa-
nese leader in 29 years.

During his visit, Abe visited
Wewak, the provincial town of
the East Sepik Province where
Japan’s Pacific Campaign in
World War II ended. He was
also there to commemorate
Japanese war dead and visit
memorials. There, Abe public-
ly apologized for the loss of

for them in PNG. PNG lives and destruction at
N By
& Sy 03 ,’J & .\"N\ .ﬂ
~~» SPIRIT UF’HELA \‘ )
X : s IRIEEAR
- Aﬁ s

Papua New Guinea’s Prime Minister Peter

Neill (sixt rom

left) celebrates the arrival of the LNG vessel carrying the first
cargo from the PNG LNG project in Futtsu, Chiba Prefecture, in
June 2014. EMBASSY OF PAPUA NEW GUINEA

the hands of Japan’s Imperial
Army.

Of course this year also
marked 70 years of cessation
of hostilities in the Pacific.

The two prime ministers re-
leased a joint statement in
their summit meeting. They
noted the significance of Sept.
16 in 2015, which would mark
40 years of PNG-Japan bilat-
eral relations.

They acknowledged the im-
portance of safe and stable en-
ergy supply and recognized
PNG as an important invest-
ment destination for Japanese
companies. In this regard, they
welcomed the entry into force
of the PNG-Japan Investment
Promotion and Protection
Agreement (IPPA).

They also recognized the
need for a double taxation
agreement.

The two leaders agreed on
cooperation in sustainable de-
velopment programs with a
new three-year commitment
by Japan. This includes pro-
grams for PNG’s Autonomous
Region of Bougainville. They
noted the importance of pro-
moting people-to-people ex-

changes and reaffirmed the
need to establish a reciprocal
visa relaxation arrangement.
They further agreed to support
efforts for recovery of Japan’s
war dead remains in PNG.

The two leaders noted the
importance of cooperation
through mechanisms such as
Pacific Islands Leaders (PIF),
Pacific Leaders Meetings
(PALM process) and PNG’s
support for Japan’s permanent
membership on the U.N. Se-
curity Council. Other regional
and global security issues, in-
cluding that of secure region-
al shipping, were also
discussed.

It has been observed over
recent years that due to posi-
tive encouragement by the
government of PNG, including
this embassy, there are Japa-
nese companies who are will-
ing to take risks for a bigger
prize, especially in PNG’s hy-
drocarbon exploration and de-
velopment sectors. There is
certainly a reward for any risk
taken because PNGis aland of
many opportunities and so I
encourage Japanese business-
es to take up the challenge.

Friendly, cooperative ties

Fumio Kishida

MINISTER FOR FOREIGN AFFAIRS OF JAPAN

It is my great honor to send a message on
the occasion of the 40th anniversary of the
Independence of Papua New Guinea and the
establishment of diplomatic relations be-
tween Japan and the Independent State of

Papua New Guinea.

Based on mutual understanding and co-
operation, Papua New Guinea has been an
important partner of Japan. Prime Minister

Shinzo Abe’s visit to Papua New Guinea with business lead-
ers in July 2014 was another significant step toward further
developing and strengthening our bilateral relationship.
Additionally, the seventh Pacific Islands Leaders Meeting
(PALM 7) was successfully held in Japan in lwaki, Fukushi-
ma Prefecture in May, and the partnership between Japan
and Pacific island nations was elevated to a higher level.
Based on such positive developments, the government
of Japan is determined to make all efforts to further deepen
and develop the two countries’ friendly and cooperative re-
lationship. In this historic year of the 40th anniversary, |
wish to seek your continued support to enhance ties be-

tween our two countries.

Development cooperation
Development assistance is an
important feature of the PNG-
Japan bilateral relations.

PNG deeply values the as-
sistance provided by the Japa-
nese government through its
various ODA programs, JICA
and related technical and vol-
unteer assistance, especially in
education.

Much of Japan’s ODA is
channeled toward infrastruc-
ture projects such as roads and
bridges, as well as schools and
hospitals, where they are need-
ed most and therefore contin-
ues to make a real impact and
difference in the lives of our
people.

During Abe’s visit in 2014 a
three-year commitment of ¥20
billion was made that will sup-
port ongoing and new projects,
aimed at improving economic
and social infrastructure.

One of these projectsis the re-
development of our second larg-
est city, Lae’s Nadzap Airport.

Investment

Japan is an important invest-
ment partner for PNG. During
his visit to PNG, Abe encour-

aged Japanese companies to
consider PNG as an important
investment destination.

The PNG governmentrecog-
nizes the importance of pro-
viding a conducive
environment for foreign direct
investment. To that end, taxin-
centives, tariff reforms and
wage subsidies for companies
manufacturing new products,
have been in place for a num-
ber of years.

In the tourism sector, vari-
ous tax incentives have been
offered to entice hoteliers, res-
taurant owners, tour, dive or
sport fishing operators.

To facilitate travel of both
business and tourists, visa re-
quirements have been re-
formed. Tourist visas are free
and can be obtained at a PNG
Embassy prior to arrival or ob-
tained on arrival. Business
visas can be single or multiple.
Multiple visas enable busi-
nessmen to travel to PNG as
many times as they want with-
in the course of one year.

In the manufacturing sector,
industrial plants not previous-
ly used in PNG are eligible for
CONTINUED ON PAGE 5

Congratulations
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Papua New Guinea
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Their Independence
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Air Niugini
ALCONET CORPORATION
GSAin Japan

Yoshimi Bldg 3F, 1-22-1, Hamamatsucho,
Minato-ku, Tokyo 105-0013 JAPAN
Tel: +81-3-5733-7109 Fax: +81-3-5733-2568
email: info@airniugini.co.jp

Congratulations
to the People of
Papua New Guinea
on the Occasion of the
40th Anniversary of
Their Independence

Japan-Papua New Guinea Association

Honorary Chairman: Yoshitaka MURATA
Chairman: Katsuo YAMASHITA

c/- Japan Business Lines Corporation
Tel: 03-5215-3555
web: http://www.jpng.or.jp
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No. 1 Importer of
P.N.G. Crocodile Skins

W'CHIYUDA

CORPORATION

Minato Mirai Grand Central Tower
4-6-2, Minatomirai, Nishi-ku
Yokohama 220-8765, Japan

http://www.chiyoda-corp.com/en

HORIUCHI TRADING CO., LTD.
H.T. Bldg., 1-6-13, Misuiji,
Taito-ku, Tokyo 111-0055, Japan

Tel: 81-3-3865-0966
Fax: 81-3-3865-6446
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The Future of Energy, Resources and Materials

JX Nippon Oil & Gas Exploration

&

KYOWA SHIPPING CO.,LTD.

Tel: 81-3-5510-1991
E-mail: inquiry @kyowa-line.co.jp
URL: http://www.kyowa-line.co.jp/
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Fax: 81-3-5510-2002
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Marubeni

http://www.marubeni.com

Our Warmest
Congratulations
to the State and the People of
Papua New Guinea
on the 40th Anniversary of

Their Independence
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accelerated depreciation for
up to 100 percent of the costs,
provided the plant has a life ex-
ceeding five years.

In the mining and petro-
leum sectors, the tax incentives
include the phase out of min-
inglevies, reduction of income
tax from 35 percent to 30 per-
cent, royalties at 2 percent and
reductions in the dividend
withholding tax from 17 per-
cent to 10 percent.

Natural resources

PNG is a lucky country with
vast natural resources of for-
estry and fisheries, as well as
huge deposits of minerals, pe-
troleum and gas. The potential
for more exploration to iden-
tify new areas for development
is what many companies are
excited about.

Current operating mines in
Papua New Guinea include Ok
Tedi (gold and copper), the
gold mines of Pogera, Lihir,
Kainantu, Tolukuma, Sinivit
and Simberi, as well as Ramu
Nickel (nickel and cobalt).

Mines that are to be opera-
tional soon include; Hidden
Valley (gold and silver), Sol-
wara 1 (gold, silver and cop-
per), Yandera (copper and
molybdenum) and Freda River
(copper and gold).

There are known deposits of
iron oxide and the other metals
— magnesium, chromium, ti-
tanium, and vanadium — that
coexist with iron oxide.

Large quantities of lime-
stone are also found through-
out the country.

PNG's large geothermal re-

source is an area with a huge
potential that needs to be de-
veloped to supply badly need-
ed electricity. Currently only
the Lihir Gold Mine had devel-
oped geothermal power on the
island for its electricity supply
requirements to operate the
mine. Japan has the techno-
logical know-how in this field.

In the fisheries area, PNG is
known to have the richest wa-
ters for tuna in the Southwest
Pacific and Japanese compa-
nies operate offshore fishing
under license. Interest in this
area is growing with newcom-
ers from Japan entering to har-
vest the tuna potential. There
are currently three foreign-
owned tuna canneries in PNG.

Japanese companies in-
volved in the forestry sector are
presently benefitting from
early wise decisions to go into
sustainable forestation so that
they are now harvesting logs of
their own and replanting at the
same time.

The PNG LNG project
As stated above, the PNG LNG
Project, valued at $19 billion,
is the single largest investment
since independence. Japan'’s
involvement in this project is
substantial. JX Nippon Oil and
Marubeni are partners with
others including Exxon Mobil
in this project while Chiyoda
Corp. and Japan Gas Corp.
(JGC) are the major contrac-
tors for the construction phase.
In addition, up to 50 percent
of the total production of LNG
from the PNG LNG Project will
be taken by TEPCO and Osaka
Gaswhile Mitsui OSK Lines and

Liquefied natural gas plants process this important export. The PNG LNG and PAPUA LNG are

ongoing projects in this area. EMBASSY OF PAPUA NEW GUINEA

Nippon Yusen Kaisha (NYK)
are contracted as the LNG car-
riers for the project.

The PAPUA LNG Project
The second LNG project based
in the Gulf Province of PNG to
be known as “Papua LNG,
which was previously led by
InterQil Corporation of Cana-
da is now operated by TOTAL
SA of France. Discussions to
determine final shareholding
among partners on this project
are continuing and should be
finalized soon, so preparations
for the start of the project in
2017 can get underway by
those Joint Venture Partners.
The project will utilize
InterOil’s gas discoveries at the
Elk and Antelope fields in the
interior of the country, esti-
mated to produce 382 million
cubic feet of gas per day.
Already some leading Japa-
nese Corporations have shown
greatinterestin participating in
this project, including in this
and other opportunities, such
as the development of PNG’s
petrochemical industry.

Many opportunities
What sets Papua New Guinea
apartis the diversity of her peo-
ple with over 1,000 different
ethnic tribes who speak well
over 800 distinctly different lan-
guages (not including the dia-
lects). Some expert linguists
and sociologists estimate that
up to one third of the world’s
indigenous languages are spo-
ken in Papua New Guinea
alone.

Within these distinctly dif-
ferentlanguages is the cultural

heritage.

Our country has some of the
most authentic and original
cultures untouched by mod-
ernization and they are ex-
pressed in various art forms,
songs and dances. A rich vari-
ety of traditional costumes
change from tribe to tribe and
from province to province, and
are as distinct as the languages
spoken by the people.

Visitors can have a glimpse
of this and experience the
unique, colorful and diverse
cultures at various cultural
shows and events around the
country, including at the Mount
Hagen and Goroka Cultural
Shows, the Rabaul Mask Festi-
val, the Canoe Festival in Milne
Bay Province and the Hiri
Moale Festival in Port Moresby.

For diving enthusiasts, there
is no shortage of options to
choose from. Dive resorts and
facilities in Port Moresby, Alo-
tau, Tufi, Madang, Kimbe, Ra-
baul and Kavieng offer
amongst the best dive loca-
tions in the world. Surfers can
enjoy many sunny, clean and
quieter locations in PNG.

Tropical rain forests with
teeming flora and fauna, steep
mountains and gorges with
rapids and pristine waterfalls
await the adventure-oriented
ecotourist.

The war-time Kokoda Track
which crosses the Owen Stan-
ley Range from Popondetta in
the north to Port Moresby in
the south has in recent times
become extremely popular for
trekking. This trail holds great
significance for Japanese and
Australians as thousands of
lives were lost and blood was
shed on this track during
World War II.

Increasing numbers of visi-
tors and locals alike walk the
track as an endurance test, but
also for its rugged beauty and
its breathtaking natural envi-
ronment. Others do so as a
tribute to relatives who fought
and died on this track.

In conclusion, let me extend
awarm invitation to all to visit
Papua New Guinea and experi-
ence the rich diversity of the
country and her people and
cultures, savor the natural
beauty and explore business
opportunities.

Air Niugini, Papua New
Guinea’s National Airline, op-
erates a direct six hour weekly
Saturday service from Narita to
Port Moresby, with plans afoot
for a second service into Nari-
tain 2016.

Finally, I extend my most
sincere appreciation and grat-
itude to The Japan Times and
our sponsors on these pages.
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A very experienced specialist
for all types of tours to Papua New Guinea

Globe House,
5-14-11 Minami-Kurihashi, Kuki-shi,
Saitama 349-1117, Japan
Tel: 0480-55-0017 Fax: 0480-55-0018
E-mail: globe @globe-travel.jp

Tel: 03-3506-0747
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Papua New Guinea travel our specialty
KAMOME TOUR & ARS DREAM

E-mail: info@kamometour.co.jp

Tel: 03-5251-1431

Sumitomo-seimei Bldg. B1F, 1-10-2 Nishi-shimbashi, Minato-ku, Tokyo

Tour operator
specialized in Papua New Guinea

PNG JAPAN

TOKYO PORT MORESBY GOROKA

TEL: 03 (5226) 7731
WWwWw.png-japan.co.jp

Osaka Branch/

G@D UTI JAPAN Co., Ltd.

A leading destination management company

in Papua New Guinea
(General Sales Agent for Trans Niugini Tours)

Shin-ichi Bldg. 2F, 2-8 Yotsuya, Shinjuku-ku, Tokyo 160-0004 Japan
Phone: (03) 3359-2390 Fax: (03) 3359-2396 E-mail: tyo @ uti.co.jp

Phone: (06) 4391-8200 Fax: (06) 4391-8202 E-mail: osa@uti.co.jp
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