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Berlusconi’s hold on power weakened after great escape
Scores injured in Rome protests
as premier scrapes win in votes
Rome/Milan Italy
AP, AFP-JIJI

------------------------------------------

Prime Minister Silvio Berlus-
coni pulled off another aston-
ishing escape from the political
dead, scraping through two
confidence votes Tuesday in a
dramatic parliamentary show-
down. But the Italian leader’s
hold on power remains precari-
ous as his razor-thin victory
makes political gridlock a near
certainty — and violent street
protests show growing unease
with his rule.

Masked protesters torched
cars and trash bins, smashed
shop windows and clashed
with police. Clouds of white
tear gas and orange flares en-
gulfed streets, as shops full of
Christmas goods hurriedly
closed down. Employees at
one bank cowered in fear as a
group of stone-throwing
youths swept by.

Protesters rampaged in the
area around Parliament and
Berlusconi’s residence, which
had been cordoned off by a
heavy police presence. By
sundown, almost 100 people,
both protesters and police,
were reported injured, includ-
ing about two dozen hospital-
ized. About 40 were reportedly
taken into police custody.

The chaos followed specula-

tion in recent weeks that the
end of the Berlusconi era was
near.

Weakened by sex scandals
and a bitter breakup with his
one-time closest ally, Berlus-
coni seemed destined to be sent
packing. The split with Gian-
franco Fini had eroded the pre-
mier’s once comfortable parlia-
mentary majority and left him
vulnerable in the lower house.

But Berlusconi battled
back, as he has countless
times when his political ca-
reer seemed to be on the ropes.
Tuesday’s drama confirmed
his status as the ultimate polit-
ical survivor — but he emerg-
es from the battle severely
weakened and one top opposi-
tion lawmaker called his suc-
cess a ‘‘Pyrrhic victory.’’

In the most dramatic and
closest of the two tests, Berlus-
coni survived the no-confidence
motion in the lower house by
just three votes. Scuffles be-
tween lawmakers forced a sus-
pension in the voting session.
Earlier in the day, Berlusconi
had secured a more comfort-
able victory in a confidence
vote at the Senate.

The vote’s slim margin
means Berlusconi can no lon-
ger count on a secure parlia-
mentary majority for passing
legislation. Some experts pre-

dict he might resign in upcom-
ing weeks, a move that could
lead to early elections, which
he hopes to win again.

Berlusconi survived Tues-
day’s challenge by exploiting
rifts inside Fini’s camp — at
the moment of truth, three de-
fected — and managed to
sway a handful of undecided
lawmakers to his side. In the
process, he drew accusations
of vote-buying, amid claims of
cash changing hands and fa-
vors lavished. Berlusconi’s al-
lies reject the allegations.

‘‘I’m not a survivor — I’m
strong, robust,’’ a smiling Ber-
lusconi joked after the vote.

Pressing his case before
lawmakers on the eve of the
showdown, the premier ar-
gued that his government had
successfully worked to protect
Italy from becoming engulfed
in the eurozone’s debt crisis.
He warned that political insta-
bility would hurt Italy as it
fights for its economic future.

Italy is plagued by a high
public debt level and slow
growth. The country is still
widely viewed as low-risk due
to the low level of private debt,
a relatively sound banking sys-
tem, and experience in dealing
with high public debt levels.
Still, markets were closely
monitoring the results of the
votes; Italy’s main bourse
closed little changed Tuesday.

The high level of debt makes
growth all the more important
for Italy, but the prospects are

meager. The European Com-
mission recently forecast Italy
would manage 1.1 percent
growth this year and in 2011.

Italy’s best chances to spur
growth, according to econo-
mists, as well as to assuage
markets, would be to undertake
so-called structural reforms of
its labor and product markets
that would remove restrictions.

‘‘Given the tight budget, con-
straint preference should be ac-
corded to low (financial) cost

structural reforms,’’ said ING
Bank analyst Paolo Pizzoli.

Structural reforms are of-
ten deeply unpopular, which
may make it more difficult for
a weakened Berlusconi-led
government to undertake and
implement such reforms.

‘‘The political risk that the
government will run to move
in this direction will be high,
but looks almost inevitable,’’
Pizzoli said.

The government will also

need to implement more spend-
ing cuts to further cut the deficit
in the years to come. ‘‘Lack of a
clear parliamentary majority
may make this task more diffi-
cult to achieve than has been
the case over the past three
years,’’ Citi Group analyst Gia-
da Giani said.

Berlusconi said after the
vote that he would press ahead
despite his uncertain majority
in the lower house. ‘‘Even
(President) Obama doesn’t

have the majority in one of the
chambers,’’ Berlusconi said.

One of the biggest casual-
ties of the vote was Fini — who
had staked major political
capital on toppling Berlus-
coni. Fini’s chances of replac-
ing Berlusconi as conserva-
tive leader now appear slim-
mer, at least in the short term.

Ironically, it was Fini in his
capacity as speaker of the lower
house who announced the result:
314-311 in favor of the govern-
ment. Applause broke out and
Fini quickly ended the session.

Italy must now brace for a
period of deep uncertainty.

Pierluigi Bersani, the lead-
er of the opposition Democrat-
ic Party, called the result a
‘‘Pyrrhic victory’’ for Berlus-
coni. And even Berlusconi ally
Roberto Maroni, the interior
minister, said new elections
may be necessary unless the
government secures a broad-
er majority.

Berlusconi is halfway
through his five-year term and
the next parliamentary elec-
tion is scheduled for 2013.

‘‘From the political and par-
liamentary point of view, Ber-
lusconi scored a clear victo-
ry,’’ said Stefano Folli, one of
Italy’s leading analysts. ‘‘But
on the other hand, the govern-
ment was weak before this
vote and will be weak after it.’’

The down-to-the-wire vote
capped hours of tension inside
and outside Parliament.

Three pregnant women

whose presence had been in
doubt until the last minute
showed up and were among
the first to cast their votes, all
against Berlusconi, to the ap-
plause of their allies. One of
them arrived by ambulance,
another in a wheelchair. As
undecided lawmakers were
called to cast their vote, some
in the house cheered them on,
while others jeered.

The scuffles that forced the
brief suspension of voting
broke out as one of Fini’s de-
fectors announced her vote in
favor of Berlusconi.

Outside Parliament, thou-
sands of people had descended
on Rome for protests timed to
coincide with the votes on a vari-
ety of causes. A core group of
people soon turned violent, with
aggression escalating after Ber-
lusconi won the second vote.

Hundreds of students, some
downing beers as they
marched, smashed shop win-
dows, destroyed bank ATMs
and set vehicles on fire. Near
Berlusconi’s residence, police
fired tear gas to disperse the
approaching crowd.

The pavement of the central
Piazza del Popolo was pocked
by holes after protesters ripped
out cobblestones to hurl. Police
hit some protesters with clubs.

‘‘What happened today de-
pended on the rage that was felt
after the vote of confidence,’’
said Dalila Parrano, a student
who said she had taken part in
more peaceful protests.

Deepening Bahrain-Japan partnership works to build a brighter future
Dr. Khalil Ebrahim Hassan
AMBASSADOR OF THE KINGDOM OF

BAHRAIN TO JAPAN

------------------------------------------

Today we celebrate my coun-
try’s 39th National Day, the
11th anniversary of the
accession to the
throne of His
Majesty King
Hamad bin Isa
Al Khalifa and
the fifth anni-
versary of the
establishment
of the Embassy
of the Kingdom of Bahrain in
Tokyo.

On this occasion, the Em-
bassy of the Kingdom of Bah-
rain in Tokyo has the honor to
renew, on behalf of the govern-
ment and people of the King-
dom of Bahrain, our heartfelt
greetings and good wishes to
Emperor Akihito and Em-
press Michiko, the govern-
ment and people of Japan.

Bahrain has enjoyed a
strong relationship with Ja-
pan since the early years of in-
dependence. Over the years,
Bahrain has been an impor-
tant focal point, and friendly
host for Japanese companies
and enterprises.

More than five years have
passed since I was appointed
as the first ambassador of the
Kingdom of Bahrain to Japan.
Since the opening of the em-
bassy, our team’s focal mis-
sion has been to enhance the
Bahrain-Japan partnership on
a human basis, cultivate Ja-
pan’s interests in our region,
and introduce genuine and
productive cultural exchang-
es between the people of both
countries. To this end, I must
say with pride and gratitude
that we have been achieving
remarkable progress so far,
with the kind assistance and
cooperation of our precious
friends, associations and com-
panies here in this beautiful
and friendly country.

The Kingdom of Bahrain,
with the democratic reforms
of His Majesty King Hamad
bin Isa Al Khalifa and with the
premiership of His Royal
Highness Prince Khalifa bin
Salman Al Khalifa, and the
economic vision of His Royal
Highness Prince Salman bin
Hamad Al Khalifa, is manag-
ing the global challenges of the
third millennium by working
in harmony and peace with all
the nations of the Middle East,
the Arab World, the Islamic
countries, and the rest of the
East and West.

This is really what made the

Kingdom of Bahrain the pearl
of the Gulf, and I hope we,
Bahraini and Japanese, will
share each other’s experience,
and cooperate and work to-
gether toward a brilliant fu-
ture generation.

Finally, the team at the Em-
bassy of the Kingdom of Bah-
rain to Japan would like to ex-
press our gratitude to His Maj-
esty King Hamad bin Isa Al
Khalifa, His Royal Highness
Prince Khalifa bin Salman Al
Khalifa, the prime minister,
and His Royal Highness
Prince Salman bin Hamad Al
Khalifa, the crown prince, for
their vision and support in ini-
tiating this new era of Bah-
rain-Japan relations.
Modern, open society

For most of the Japanese
staying in the Arabian Gulf re-
gion, Bahrain is an ideal desti-
nation for a break. Sunny,
sandy beaches, beautiful
green parks, fresh air and vig-
orous markets await you. The
modern and liberal atmos-
phere of this open and demo-
cratic society will likely make
Japanese visitors want to
stay. The legendary Garden of
Eden in the Old Testament or
an Eternal Land in the Great
Epic of Gilgamesh are the ex-
act words to describe this par-
adise on the Earth, Bahrain.

Bahrain today is rapidly
changing. His Majesty King
Hamad bin Isa Al Khalifa has
an ambitious vision of invest-
ing in the country’s human re-
sources so as to further devel-
op our country’s status as a
cultural, financial and tech-
nology center, under a demo-
cratic constitutional monar-
chy.

This November, the Council
of Representatives general
election was held. As a result,
one woman secured her in-
cumbent seat as a member of
the council. In fact, women’s
roles in society are already
large in Bahrain. The first
country in the Gulf to exploit
commercial quantities of oil in

the early 1930s, Bahrain was
also the first to actively devel-
op nonoil industries by which
sustainable development
could be achieved. Today,
Bahrain is able to boast a num-
ber of well-established, nonoil-
dependent industries as well
as the infrastructure needed
to sustain them. International
investors who set up their op-
erations in Bahrain enjoy an
income tax-free environment,
the most developed telecom-
munications infrastructure in
the region, liberal economic
and social conditions, and
duty-free access to the larger
GCC market.

There are many ongoing

luxurious projects in Bahrain.
You already know about the
Bahrain International Circuit,
the host of the Formula One
race. Artificial island resorts
surrounded by emerald-green
seas are alluring destinations
for a holiday. Huge inland re-
sorts with water park amuse-
ments, wildlife safaris, luxuri-

ous hotel villas and shopping
malls will persuade you to
stay for days. A 25-km King
Fahd Causeway links Bahrain
to Saudi Arabia while another
project to construct a 45-km
causeway between Bahrain
and Qatar is under way. Your
choice of Bahrain as a region-
al base of business, as an ori-
entation for vacation or as
your second home after retire-
ment will ensure that your life
is more fascinating and ener-
getic.
Strong business history

Bahrain has a long history
as a successful trading nation
at the heart of the Gulf. It was
the first Gulf nation to discov-
er oil, and the first to diversify
its economy away from oil and
attract foreign investors to
share in its prosperity. Today,
Bahrain has a clear vision for
the future based on sustain-
able growth and economic di-
versification that offers exten-
sive opportunities for Japa-
nese business.

Bahrain’s fast-growing
economy has attracted a wide
range of Japanese business
over the years. Nomura Secu-
rities, Daiwa Securities and
Bank of Tokyo-Mitsubishi
UFJ, all operate in Bahrain’s
highly successful financial
services sector. Other Japa-
nese companies in Bahrain in-
clude industrial automation
business Yokogawa, health-
care beverage company Ya-
kult, printing ink and chemi-
cal solution materials compa-
ny DIC, pharmaceutical com-
pany Eisai, and steelmaker
Yamato Kogyo is about to es-
tablish a presence in the king-
dom.

The role of the EDB
The Bahrain Economic De-

velopment Board (EDB) i  s a
dynamic public agency with
an overall responsibility for
formulating and overseeing
the economic development
strategy of Bahrain, and for
creating the right climate to
attract direct investment into
the kingdom.

The EDB provides leader-
ship by uniting all the king-
dom’s shareholders through a
unified vision and to develop
key strategies for economic
growth. The EDB is also re-
sponsible for attracting in-
ward investment into Bahrain
as well as marketing the king-
dom abroad, working closely
with its embassies across the
world to promote business in-
vestment opportunities.

The EDB Japan Office is the
first stop for Japanese busi-
ness considering investment
in Bahrain or the Middle East.
The EDB offers an investor fa-
cilitation service to first-time
investors, which includes un-
derstanding the objectives of
investors, providing them
with information regarding
the relevant procedures for
setting up business and help-
ing them to form a network of
contacts in Bahrain. Working
across governmental minis-
tries and bodies, the EDB can
facilitate easy entry to the
Bahraini market, and provide
ongoing support and advice.

Contact the EDB Japan Of-
fice to discuss how to take the
first step to enjoying the ad-
vantages of investing in Bah-
rain and accessing fast grow-
ing markets right across the
Middle East.

His Majesty King Hamad bin Isa Al Khalifa of Bahrain

Open for business: Bahrain’s World Trade Center is home to
office towers, shopping malls and a five-star hotel, making it
the ideal business location.

Bahrain national day

When in Rome: Demonstrators hold the ‘‘testudo’’ (tortoise) formation as they face police
during violent protests in the Italian capital on Tuesday. AP
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