6 THE JAPAN TIMES WEDNESDAY, AUGUST 17, 2011

(4) 55 31EEEMERA

Indonesia iIndependence day

Nation leads through growth plans, regional forums

Muhammad Lutfi
AMBASSADOR OF INDONESIA

Allow me to extend my warmest
greetings to the readers of The
Japan Times. On this auspicious
occasion of the
66th anniversa-
ry of Indonesia’s
Independence
Day, on behalf
of the govern-
ment and peo-
ple of the Re-
public of Indo-
nesia, I would like to extend my
profound greetings to the Their
Imperial Majesties Emperor
Akihito and Empress Michiko,
the Imperial Family, H.E. Prime
Minister Naoto Kan and his ad-
ministration, and the hospitable
people of Japan.

At this moment, I would like
to recall a few months earlier
when Japan experienced an un-
imaginable disaster that took
huge human and material loss-
es. I offer my deepest and heart-
felt condolences for those who
have lost loved ones, family

members, friends and col-
leagues. It has been inspiring to
see how the Japanese people
have responded to the most dif-
ficult of historic experiences
with great resilience and great
spirit. I pray to God Almighty for
quick recovery in affected areas.

The government and people
of Indonesia always stand in
solidarity with Japan and its
people. We have distributed no
less than 12 tons of aid to shel-
ters across affected areas. An
Indonesian Search and Rescue
Team was also deployed to Ishi-
nomaki and surrounding areas
in Miyagi Prefecture.

As the chair of the Associa-
tion of Southeast Asian Nations
(ASEAN), H. E. President of the
Republic of Indonesia Susilo
Bambang Yudhoyono initiated
the Special ASEAN-Japan Min-
isterial Meeting in Jakarta,
which demonstrated stronger
solidarity between Japan and
ASEAN member states in ad-
dressing natural disasters. He
also visited the disaster-affected
area of Kesennuma, Miyagi Pre-
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fecture, in June to reaffirm In-
donesia’s friendship and soli-
darity with Japan and its people
in the darkest hour of the post-
tsunami crisis.

Growth with equity
Independence Day affords us
the opportunity to take stock of
what has been achieved since
the republic was proclaimed in
1945. Independence is not just
an event in our history. It is a
landmark event. It is freedom
for all our people. It is the liber-
ation of all the people of Indo-
nesia.

Today, we are witnessing the
remarkable achievements that
Indonesia has obtained in every
field. Indonesia can boast that it
is a middle-income, middle-
power country, the world’s third
largest democracy, with political
stability and economic dyna-
mism. Among the Southeast
Asian countries, Indonesia has
the largest middle class, with an
independent and active foreign
policy. As an emerging econo-
my, Indonesia is a member of
the Group of Twenty (G-20) and
a founding member and, this
year, chair of ASEAN.

The Indonesian economy is
now the 17th largest in the
world, and in the coming de-
cades, we aim to be in the top 10
largest economies. Our pur-
chasing power parity (PPP) is
approaching $1 trillion. We have
a balanced budget, owing to
prudent fiscal policy with debt
to GDP ratio at 26 percent, the
lowest in our history. Our trade
volume and foreign reserves are
at record highs and foreign in-
vestment is rising sharply. How-
ever, there are plenty of chal-
lenges relating to poverty, ineq-
uity, corruption, infrastructure
and bureaucratic inefficiency
that need to be addressed.

Indonesia could minimize
the impact of the 2008 global
economic crisis. With a robust
economic growth and a good
economic posture, Indonesia is
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hopeful that we can make the
accurate steps should the crisis
at the global level return. We are
optimistic that Indonesia’s
economy will be dynamic for
many years to come.

To further support our eco-
nomic performance, recently we
have implemented the largest
anti-poverty pro-poor program
in Indonesia’s modern history,
which is part of our “growth
with equity” development strat-
egy. We have recently launched
a Master Plan for the Accelera-
tion and Expansion of Indone-
sia’s Economic Development
(MP3EI) for 2011-2025 to accel-

erate and to expand Indonesia’s
economy.

Implementation of the MP3EI
will include eight main pro-
grams that consist of 22 main
economic activities. The imple-
mentation strategy of the MP3EI
will integrate three main ele-
ments:
¢ Developing the regional eco-
nomic potential in six Indone-
sian economic corridors: Suma-
tra, Java, Kalimantan, Sulawesi,
Bali-Nusa Tenggara and Papua-
Kepulauan Maluku;

e Strengthening national con-
nectivity locally and interna-
tionally;

e Strengthening human re-
source capacity and national
science and technology to sup-
port the development of main
programs in every economic
corridor.

The MP3EI is formulated to
drive the realization of high,
balanced, fair and sustainable
economic growth in Indonesia
and includes two key elements,
namely acceleration and expan-
sion. It is expected that the plan
— together with other potentials
bestowed upon Indonesia as a
nation with abundant natural
resources, a large, productive
and young population, and stra-
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tegic access to the global mobil-
ity network — will be able to
serve as a foundation to trans-
form Indonesia into one of the
10 major economies in the
world by 2025.

Regional and global role
As the current chair of ASEAN,
Indonesia sets out a framework
to consolidate ASEAN Commu-
nity building and to ensure a
regional environment condu-
cive to the development of
ASEAN member countries. We
also stress the need to prepare
ourselves to make significant
contributions to the global com-
munity of nations.

During the 18th ASEAN
Summit in May, ASEAN Leaders
accepted Indonesia’s proposal
to include new elements into
ASEAN's vision. One is the im-
perative for ASEAN to achieve
its strategic and diplomatic cen-
trality by shaping the emerging
regional architecture through
the expansion of the East Asia
Summit (EAS) to include the
United States and Russia. Sec-
ond, ASEAN has also agreed to
task its foreign ministers to de-
velop a platform on how ASEAN
can play a more coherent role in
the global community of na-
tions.

Indonesia clearly sees such a
need as a next logical step after
ASEAN'’s agreement in 2003 to
transform itself into a regional
community. As such, Indonesia
is calling for a new vision for
ASEAN, a vision that would
transform ASEAN into a global
player beyond the realm of
Southeast Asia.

In the political and security
area, during the ASEAN Region-
al Forum (ARF) in July, Indone-
sia once again showed its lead-
ership by guiding the forum to
agree upon some important
points, among others the settle-
ment of the Thai-Cambodian

border dispute within the
framework of ASEAN.

We also scored a break-
through with the adoption of
the Guidelines for the Imple-
mentation of the Declaration of
a Code of Conduct of Parties, in
the South China Sea. This sent a
powerful signal to the interna-
tional community that the fu-
ture of the South China Sea is
manageable.

Another achievement is the
resumption of our dialogue with
nuclear weapons states, with
the prospect of their accession
to the Southeast Asian Nuclear
Weapons Free Zone Treaty.

Through the ARF, we have
also provided an environment
conducive to the new chapter of
a dialogue between North Korea
and South Korea.

ASEAN needs to focus on
achieving a more consolidated
ASEAN through ASEAN'’s con-
nectivity, food and energy se-
curity, disaster management
and the role of civil society as
its priorities. In doing so, Indo-
nesia is taking the lead to
translate those priorities into
real actions.

In the remaining months, In-
donesia and ASEAN should also
concentrate on formulating the
road map for the EAS and the
platform for ASEAN’s global
role. The 19th ASEAN Summit
and the EAS in Bali in Novem-
ber are only three months away.

At the global level, Indonesia
will continue to enhance its role
in the solution of global prob-
lems. Indonesia strongly be-
lieves that the multilateral ap-
proach to addressing global is-
sues is essential.

The role and contribution of
Indonesia is carried out through
various multilateral forums, such
as the United Nations, the Non-
Aligned Movement, the Group of
77, the Organization of Islamic
CONTINUED ON PAGE 7
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Cooperation (OIC), the Asia-Pa-
cific Economic Cooperation
(APEC), as well as the G-20. In
addition, Indonesia is actively
involved in various interregion-
al cooperation forums, such as
ASEM (Asia and Europe Meet-
ing), FEALAC (Asia and Latin
America) and NAASP (New Asia
Africa Strategic Partnership).
Indonesia consistently strives
to promote its own national in-
terests, the interests of develop-
ing countries and the interests of
the international community at
the United Nations and beyond.
Indonesia’s diplomacy, will con-
tinue to actively strive to pro-
mote consensus and, at the
same, through concrete national
actions, demonstrate what can
be achieved if each nation shoul-
ders its own responsibilities.
Indeed, in the years ahead we
expect to witness an enhanced
role by Indonesia in building
bridges among divides. Our for-
eign policy will consistently

project Indonesia as part of the
solution to various global chal-
lenges; of a country keen to
highlight the overlapping of in-
terests and concerns rather than
competing interests and con-
cerns.

Relations with Japan
Both Indonesia and Japan con-
tinue to enjoy mutually benefi-
cial relations since the estab-
lishment of diplomatic ties in
April 1958, which was strength-
ened by the signing of the Joint
Statement on Strategic Partner-
ship for Peaceful and Prosper-
ous Future in 2006. The joint
statement reflects that the two
countries are strategic partners
that share universal values such
as democracy, human rights as
well as the rule of law.

Both countries have greatly
contributed to and also enjoyed
the peace and prosperity in the
region and the world. Both
countries also share a commit-
ment to promoting stability and
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development of the Asia-Pacific
region. Indonesia and Japan are
firmly confident in strengthen-
ing the strategic relationship to
address political and security is-
sues, as well as reinforcing the
long-standing economic rela-
tions.

This strategic partnership
has been deepened by the In-
donesia-Japan Economic Part-
nership Agreement, which en-
tered into force in July 2008.
During the official working
visit to Japan in June this year,
President Yudhoyono and the
Prime Minister Kan agreed to
elevate the Indonesia-Japan
strategic partnership to a high-
er level in the areas of econom-
ics, politics and security, as
well as cultural and people-to-
people exchanges.

Economic relations between
Indonesia and Japan have
grown stronger than ever. For
Indonesia, Japan is one of the
biggest traditional trading part-
ners, with the total trade vol-
ume in 2010 reaching $42.74
billion, consisting of Indonesian
exports to Japan of $25.78 bil-
lion and Indonesian imports
from Japan of $16.96 billion. Ja-
pan has also been a reliable
partner that assists in the devel-
opment of Indonesia as one of
the main contributors to invest-
ment projects, with the cumula-
tive investment value from 1990
to 2009 reaching $21.6 billion.

During 2010, Japanese in-
vestment to Indonesia was
$712.6 million. With the pro-
jected Indonesian economic
growth at 6.3 percent, it is ex-
pected that Japanese invest-
ment in Indonesia in 2011 will
be higher than that in 2010. Ac-
cording to the 2010 Japan Bank
for International Cooperation
(JBIC) survey, Indonesia’s posi-
tion has risen from eighth in
2009 to sixth in 2010 as a for-
eign investment destination for
Japanese companies.

As the backbone of the eco-
nomic relations between the
two countries, the private sec-
tors play a prominent role. We
witness the extensive coopera-
tion between Keidanren (Japan
Business Federation) and Kadin
Indonesia (Indonesian Chamber
of Commerce and Industry) to
enhance the relationship be-
tween Japanese and Indonesian
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businesspeople. Currently, we
are noting the growing flows of
goods, services, investments
and natural persons.

We just initiated the Metro-
politan Priority Area (MPA)
project to attract greater foreign
investments to Indonesia. We
hope the MPA project will pro-
mote the implementation of the
MP3EL In this regard, we value
the launching of the MPA Mas-
ter Plan Study by the Japan In-
ternational Cooperation Agency
(JICA) in May to materialize the
MPA project.

Our strong bilateral relation-
ship has been built not only be-
cause we have excellent coop-
eration between our govern-
ment officials and business
communities, but also because
of the determination of our peo-
ple to maintain this friendship.
Therefore, we need to relent-
lessly foster people-to-people
contacts in our endeavor.

Within the regional context,
Indonesia and Japan should
continue to work closely togeth-
er in shaping the future of the
regional architecture. We hope
Japan continues its participation
in promoting ASEAN Commu-
nity building through active en-
gagement with ASEAN-led pro-

cesses. As democracies, both
Indonesia and Japan would work
closer in promoting democracy
as a strategic agenda for Asia. As
the co-chairs of the Bali Democ-
racy Forum (BDF) last year, In-
donesia and Japan have laid a
solid ground for the two coun-
tries to maintain the momen-
tum.

We are expecting the upcom-
ing ASEAN-Japan Summit in
November in Indonesia to be
where a new horizon of ASEAN-
Japan cooperation will be
opened up through a new
ASEAN-Japan joint statement
and plan of action, by which Ja-
pan would enhance its partici-
pation in the realization of
ASEAN connectivity based on
the Master Plan on ASEAN Con-
nectivity.

We are also assured that Ja-
pan will further intensify its co-
operation in disaster manage-
ment cooperation. We appreci-
ate Japan’s commitment to be-
ing a host of the ARF Disaster
Relief Exercise (DiREx2011) to-
gether with Indonesia immedi-
ately after the March 11 catas-
trophe. The ARF DiREx can be a
basis to improve the region’s
emergency response capabili-
ties. In addition, Indonesia com-

mends Japan’s assistance to the
ASEAN Coordinating Center for
Humanitarian Assistance on
Disaster Management, which is
expected to serve as ASEAN’s
main mechanism to respond to
natural disasters collectively

We also look forward to Ja-
pan’s active participation in the
EAS as a forum for discussion of
a wide range of issues confront-
ing our region today. Both coun-
tries should ensure that East
Asia would become a site for co-
operation, not a theater for stra-
tegic rivalry among major pow-
ers.

Within the global context, In-
donesia and Japan could work
together to contribute to the so-
lutions of the global problems,
such as climate change, food se-
curity and energy. While the
two countries have cooperated
closely on some of these issues,
they should explore new ideas
and initiatives on how they can
play a significant role within the
global context.

Looking at the state of the
current bilateral relationship, I
am confident that Indonesia and
Japan will have stronger bonds if
we can play a constructive role
for a peaceful and prosperous
regional and global order.
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