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The Japanese business com-
munity warmly welcomes the 
first visit of Vietnamese Prime 
Minister Nguyen Tan Dung to 
Japan since the new Vietnam-
ese government came to office 
in August. It is an ideal oppor-
tunity to enhance the prospects 
for improved economic ties at 
a moment when both countries 
are under new administrations.

Following the Great East Ja-

pan Earthquake on March 11, 
Vietnam and other countries 
offered generous support and 
encouragement to Japan, which 
served as a reminder for many 
people in Japan of the vital im-
portance of strong international 
ties. Strengthening our relation-

ship with Vietnam is an essen-
tial part of the effort to maintain 
and enhance those ties. Japan’s 
relationship with Vietnam, a 
country with tremendous po-
tential for growth, is mutually 
beneficial and of great strategic 
importance.

Vietnam shares this awareness 
and this was reflected by a string 
of visits to Japan in May and 
June, shortly before the country’s 
new government took office, by 
key Vietnamese political leaders 
including now President Tru-
ong Tan Sang. These visits were 
effective to build even closer 
economic ties between the two 
countries under the new Viet-

namese government. 
When Prime Minister Dung 

and President Sang met with the 
Keidanren delegation that visited 
Hanoi in July, they emphasized 
their high expectations for ex-
ports of Japanese infrastructure 
and state-of-the-art technolo-
gies to Vietnam, including those 
concerned with nuclear power 
plants and aircraft. Prime Min-
ister Dung expressed his grati-
tude to Japan for providing its 
official development assistance 
to Vietnam despite the challeng-
ing domestic situation after the 
earthquake. 

In order to realize our coop-
eration in the field of infrastruc-

ture development, which is 
necessary to improve logistics 
and the power supply, and to 
resolve bottlenecks in the coun-
try’s growth, it is important to 
introduce a bilateral carbon off-
set scheme and a public-private 
partnerships scheme that allows 
unsolicited proposals, and to 
utilize the overseas investment 
and loan scheme of the Ja-
pan International Cooperation 
Agency.

Stronger ties between Japan 
and Vietnam will depend on 
human-resource training and 
people-to-people exchanges, 
and Japan will need to play a 
proactive role in this regard. As 

part of this, Keidanren has been 
providing scholarships to prom-
ising Vietnamese students. In the 
years to come, it is important to 
expand such exchanges and pro-
mote programs to foster human 
resources. We hope these efforts 
will serve as the pillars for new 
bilateral economic relations.

Keidanren hopes that the oc-
casion of Prime Minister Dung’s 
visit to Japan will enhance our 
bilateral cooperation, includ-
ing the development of infra-
structure and people-to-people 
exchanges, thereby laying the 
groundwork for even closer 
economic ties between the two 
countries in the future. 

Visit can help to enhance economic ties between Japan, Vietnam
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Vietnam and Japan are the 
two Asian countries that share 
many similari-
ties in geogra-
phy and social 
life, rooted  in a 
traditional rice 
farming culture. 
This factor is of 
immense signif-
icance for their 
bilateral ties to have flourished in 
various aspects. Over the recent 
years, the contemporary public 
have witnessed a continued and 
strong acceleration in their stra-
tegic partnership.

The bilateral diplomatic re-
lationship established in 1973 
marked a watershed for the 
bilateral cooperation to move 
forward in a more comprehen-
sive manner and by now Japan 
has become the biggest donor 
to Vietnam in terms of develop-
ment assistance. In the mean-
while, Vietnam has for many 
years been home to one of the 
largest communities of Japa-
nese companies that undertake 
business abroad. Being the first 
developed country that restored 
development aid to Vietnam in 
1992, Japan’s contribution has 
come to about 30 percent of the 
total development assistance 
from Vietnam’s 51 international 
donors. More notably, this valu-
able financial source has been 

mainly focused on developing 
key and major infrastructure 
bases, which on the one hand 
have largely helped improve the 
conditions and raise the stan-
dards of living for the local peo-
ple due to fast expansion in road 
and transportation networks, 
urbanization, electricity and wa-
ter supply, and health care ser-
vices, and on the other hand are 
bringing tremendous facilitation 
for Japanese direct investment in 
the country. 

The presence of more than 
1,200 Japanese companies, in-
cluding giant conglomerates 
and industries of global size, in 
Vietnam reflects not only the 
active response of the Japanese 
economy to the potential of the 
Vietnamese market, but also 
the mutual confidence between 
the two peoples that have been 
gradually consolidated through 
many different channels of con-
sultation and collaboration, par-
ticularly during their high-level 
visits of state and government 
leadership. 

Since 1993, such visits be-
tween the two countries has 
taken place every year to further 
deliberate the determination to 
advance the bilateral relation-
ship to higher levels. In 2009, 
following the official visit to 
Vietnam by His Imperial High-
ness Crown Prince Naruhito in 
early spring, the visit to Japan 
in April by then Party General 
Secretary Nong Duc Manh re-

affirmed the shared desire of 
the two nations for strategic 
partnership wherein Japan will 
become a major development 
partner of Vietnam, and Viet-
nam as a strategic destination 
for investment from Japan and a 
reliable factor to support peace 
and stability in Asia.

The acceleration of the stra-
tegic partnership was continued 
with the official visit by then 
Prime Minister Naoto Kan to 
Vietnam. In this visit, the deter-
mination by both sides on main-
taining annual summit-level 
visits as well as strengthening of 
dialogue channels at all levels 

and in all areas was reiterated. 
Prime Minister Kan and Prime 
Minister  Nguyen Tan Dung of 
Vietnam also agreed to advance 
the bilateral economic relation-
ship to a new stage, and Japan’s 
strong assistance for Vietnam’s 
priority development in infra-
structure and other significant 
industries, including nuclear 
energy and rare earths, and a 
series of related development 
projects in Vietnam for major 
seaports, high-speed railways, 
airport complexes, power plants 
and transfer of advanced and 
environmentally friendly tech-
nologies were stated for further 

commitment and large business 
opportunities.

The bilateral strategic part-
nership has also been illustrat-

ed by the strong solidarity and 
deep sympathy the Vietnamese 
people shared with the friendly 
people of Japan in a nationwide 

movement to raise funds for 
the March 11 disaster-affected 
people. In June, H.E. Vietnam-
ese President Truong Tan Sang, 
when he was a top party leader, 
visited Japan and offered his 
condolences to those who lost 
their lives and several tons of re-
lief goods for the people of Asa-
hi, Chiba Prefecture. Likewise, 
one of the priority programs 
of Prime Minister Dung in the 
forthcoming official visit to Japan  
from Oct. 30 to Nov. 2 is to visit a 
tsunami-affected area of Miyagi 
Prefecture.

Japan has become the third 
biggest and a very important 
trading partner of Vietnam. The 
trade turnover through the first 
nine months of this year has 
reached $15 billion, almost as 
much as the record $16 billion of 

last year. In the current circum-
stances, where the industrializa-
tion in Vietnam and the recov-
ery after the disasters in Japan 
emerge as imperative needs, the 
official visit to Japan by Prime 
Minister Dung will be of most 
importance to enforce the mo-
mentum to deepen the close 
and friendly ties between the 
two peoples, further strength-
ening the strategic partnership 
between the two nations, and 
accelerating more substantial 
results in the bilateral economic 
relationship.

This period of time is not only 
at the best of the relationship be-
tween Vietnam and Japan up to 
now, but also opening enormous 
opportunities for economic and 
business cooperation between 
the two countries.

Strategic partnership shows results
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Chancellor Angela Merkel 
emerged from 10 hours of nego-
tiations in Brussels with a plan to 
stem the debt crisis that might as 
well have been written in Berlin.

The German leader forced 
French President Nicolas Sar-
kozy to bend to her will on using 
the European rescue fund only 
as a last resort, ruled out an au-
tomatic crisis-fighting role for the 
European Central Bank (ECB) 
and dragged banks back to the 
table to accept greater losses on 
the Greek government bonds 
they hold. She even wrung fur-
ther budget concessions out 
of Italian Prime Minister Silvio 
Berlusconi.

“Merkel got what she wanted,” 
said Shada Islam, an analyst at 
the Friends of Europe policy ad-
visory group in Brussels. “This 
has confirmed Germany’s role 
as the make-or-break player not 
only in the eurozone crisis but in 
EU affairs beyond Europe.”

Two years after the debt crisis 
came to light in Greece, Merkel 
is finally translating her status as 

leader of Europe’s biggest econ-
omy and biggest contributor to 
eurozone bailouts into interna-
tional clout. It may come too 
late to change opinion at home, 
where voters in seven state elec-
tions this year punished her co-
alition for flip-flops over how to 
tackle the crisis.

“Confidence in this govern-
ment has suffered a lot,” said 
Peter Matuschek, an analyst 
at the Berlin-based Forsa poll-
ing group. “As a voter, you look 

for orientation, so it’s good that 
she’s at least able to give the im-
pression of being decisive.” The 
chancellor has “gained some 
breathing room,” he added.

Merkel traveled to Brussels 
bolstered by a parliamentary 
vote in Berlin on Wednesday 
that allowed her to negotiate to 
raise the capacity of the €440 
billion ($618 billion) rescue 
fund. She won cross-party sup-
port after pledging that German 
guarantees wouldn’t be raised 

from the existing level of €211 
billion ($313 billion) and the 
ECB shouldn’t be relied upon to 
continue its bond-buying pro-
gram to staunch the crisis. No 
mention of the ECB’s program 
to purchase bonds was made in 
the summit’s 15-page statement.

Addressing lawmakers before 
she left Berlin, Merkel said that 
the summit’s main goal would 
be to cut Greece’s debt to 120 
percent of gross domestic prod-
uct by 2020, a level that inter-
national creditors said could 
be achieved if bondholders ac-
cepted voluntary 50 percent 
losses. Banks bowed to pressure 
Thursday to accept a 50 percent 
loss on Greek debt after Merkel 
made clear it was the “last word” 
of European leaders.

Sarkozy had wanted the res-
cue fund to be used to bail out 
distressed banks, but Merkel 
stipulated that it should be used 
only as a last resort. 

Taken together, the decisions 
clearly display “German hand-
writing,” Joerg Asmussen, Ger-
many’s deputy finance minister 
who attended the summit, said 
in Berlin on Thursday.

The chancellor achieved 
“what she wanted in preventing 
the ECB from being part of any 
bailout mechanism in Europe,” 
said Fredrik Erixon, head of the 
European Center for Internation-
al Political Economy in Brussels. 

Even so, “Germany would have 
liked to have gone much further 
on the Greek haircut.”

Merkel’s domestic allies 
praised her performance in 
Brussels. The summit was a 
“breakthrough” in fighting the 
crisis and a “great success for 
the chancellor,” Volker Kauder, 
the floor leader of her Chris-
tian Democratic Union (CDU), 
said in an interview with Focus 
magazine.

Otto Fricke, budget spokes-
man in Parliament for the Free 
Democratic Party, Merkel’s co-
alition partner, told broadcaster 
Phoenix that the outcome was a 
“big step forward.” The FDP has 
flirted with an antibailout stance.

 Since October 2009, the same 
month that Greece’s debt burden 
began to emerge and Merkel 
formed her second-term gov-
ernment, the  chancellor’s coali-
tion has lost ground to the op-
position. 

In a poll released Wednesday, 
Merkel’s coalition trailed the 
SPD and the Greens,  allies that 
governed together from 1998 
to 2005, by 34 to 43 percent — 
roughly the reverse of the vote 
each got in the 2009 election. 
The next federal election is due 
in the fall of 2013.

After a positive EU summit, 
Merkel “could take advantage of 
it to stabilize the situation,” said 
Forsa’s Matuschek. 

Merkel turns Germany into EU boss
Clout in Europe 
may not boost 
support at home

Paying the price: This grab from a video on YouTube shows a boy and a protester, allegedly shot by 
Syrian security forces during a demonstration Friday in Homs, in the back of a truck. AFP-JIJI

Influential abroad: German Chancellor Angela Merkel holds a 
news conference at the Chancellery in Berlin on Thursday. AFP-JIJI upscale Shaalan Street, real estate 

agent Alaa Raji, 37, said he initial-
ly supported the demands for re-
form but changed his mind after 
demonstrators started calling for 
the overthrow of the president.  

“I don’t see them as brave, 
and neither do I respect them, 
and I don’t care if they are killed,” 
he said, proudly displaying on 
his iPhone photos of himself, 
wrapped in an Assad flag, attend-
ing a recent progovernment rally. 
“Those people want change, but 
they don’t know what it means, 
and if we follow them, maybe 

Syria will go down an even worse 
path, with chaos and foreign in-
tervention like in Libya and Iraq.”

 The failure of the Syrian op-
position to present a united front 
and articulate a clear vision of 
what a post-Assad future would 
look like is also keeping silent 
the majority of Syrians, who have 
neither joined the protests nor 
support the government, West-
ern diplomats say.

 Still, there are many who ques-
tion whether the government’s 
plan will be enough to stabilize the 
country, even if the security forces 
do succeed in crushing the revolt. 

 On Friday, 40 people died in pro-
tests calling for the imposition of a 
no-fly zone in Syria.  Foreign min-
isters of Arab League countries 
also published a statement Friday 
urging Syria to stop the bloodshed.

 “The government is winning, 
but not in a big way,” said a Da-
mascus journalist who spoke on 
condition of anonymity.  Though 
the majority has not decided 
where its loyalties lie, “I don’t 
call it a silent majority. It’s a fear-
ful majority,” the journalist said. 
“They are afraid of everything, 
afraid of now and afraid for the 
future they don’t know.” 

Syria polarized, but regime confident
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