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Papua New Guinea independence day

Kazunori Tanaka
Chairman, Japan-papua new 
Guinea parliamenTary leaGue

on behalf of  the 
Ja p a n - pa p u a 
new  Guinea 
parliamentary 
League,  I  wish 
to  extend  my 
sincere  congrat-
ulations  to  the 
government and 

people of papua new Guinea who 
celebrate their 38th anniversary as 
an independent state on Sept. 16.

I  note  with  pleasure  that  the 
bilateral  relations  between  Ja-
pan  and  papua  new  Guinea 
have  deepened  and  diversified 
in  various  areas,  bringing  the 
two  countries  closer  than  ever. 
the levels of exchanges between 
the  two  governments  have  in-
tensified with various high-level 
visits  by  leaders  and  officials  of 
both countries.

In March,  the prime Minister 
of  papua  new  Guinea  the  Hon. 
peter  o’neill  made  an  official 
visit  to  Japan  with  four  senior 
ministers  of  his  government. 
during the visit he had very im-
portant  exchanges  with  prime 
Minister  Shinzo  abe.  the  visit 
confirms  and  reaffirms  the  im-
portance pnG places on its rela-
tions with Japan.

also  during  the  visit,  prime 
Minister o’neill met with many 
representatives  from  the  Japa-
nese business community. I am 
pleased to know that the interest 
generated  within  the  Japanese 
businesses community after  the 
visit has been impressive. Many 
Japanese  corporations  are  now 
trying  to  enter  the  pnG  invest-
ment  market  where  they  have 
not made much attempts before, 
like the oil and gas sectors.

Japan  recognizes  the  impor-
tance  of  papua  new  Guinea  as  a 
resource-rich country within close 
proximity to Japan, whereby Japan 
and Japanese corporations can ac-
tively engage with through invest-
ment to secure some of its crucial 
raw material needs as well as un-
dertaking the downstream process 
of the resources for value-addition. 

I  encourage  more  Japanese 
companies  to  take  the  challenge 
and  go  and  invest  in  papua  new 
Guinea.  the  foreign  investment 
and  tax  regimes  in  papua  new 
Guinea are among the most com-
petitive  anywhere.  those  who 
persist  in  the pnG business envi-
ronment  always  reap  handsome 
profits. papua new Guinea  is  less 
than 7 hours from Japan with only 
a one-hour time difference.

I  am  happy  to  inform  that 
the  Japan-pnG  parliamentary 
League  will  continue  to  play  its 

part  by  lobbying  and  advocat-
ing for increased engagement by 
Japan  with  papua  new  Guinea 
in all sectors, especially the eco-
nomic and social sectors.

I  am  satisfied  that  Japanese 
development assistance to papua 
new Guinea over the years since 
independence 38 years ago con-
tinues  to  be  appreciated  by  the 
papua new Guinea government 
and  people.  In  fact,  most  Japa-
nese  development  assistance  is 
focused  in  the  social  and  eco-
nomic infrastructure sectors and 
they are real impact projects. 

I commend the Japanese gov-
ernment and Japan International 
Cooperation agency (JICa) for its 
development assistance efforts in 
papua  new  Guinea  and  would 
urge them not only to continue its 

good work, but also to increase its 
program  to  cover  more  areas  in 
papua new Guinea. 

I  am  also  happy  to  note  that 
the  Vice  Minister  for  Foreign 
affairs  the  Hon.  Minoru  Kiuchi 
visited  papua  new  Guinea  in 
July  this  year  during  which  he 
has  had  useful  discussions  with 
pnG  leaders  on  matters  of  mu-
tual  importance  and  how  Japa-
nese  assistance  could  be  better 
provided in areas of concern.

Finally, it is gratifying to know 
that  Japan  is consistently papua 
new  Guinea’s  second  largest 
trade  and  development  partner 
and  I  look  forward  to  even  bet-
ter  days,  especially  when  pnG’s 
first  LnG  shipment  to  Japan 
commences  around  the  middle 
of next year.

increasing Japanese engagement with pnG in important sectors

Gabriel J.K. Dusava
ambassaDor of papua new 
Guinea

on  this  auspi-
cious  occasion 
of  papua  new 
Guinea’s  38th 
anniversary  of 
independence, 
I have the great-
est  honor  to  ex-
tend  my  heart-
felt  greetings  to  their  Imperial 
Majesties  emperor  akihito  and 
empress  Michiko,  the  Imperial 
family,  the  government  and  the 
friendly people of Japan.

throughout  these  38  years 
of  independence,  papua  new 
Guinea has enjoyed a stable de-
mocracy  with  powers  divested 
to  and  in  the  people  through  a 
system  of  national,  provincial 
and local-level governments. the 
national parliament, comprising 
111  seats,  however,  remains  the 
supreme and premier institution 
of the people and the state.

despite  difficult  times  the 
country has undergone in its par-
liamentary  democracy  and  gov-
ernance,  papua  new  Guineans 
maintain  a  respect  for  authority 
and have allowed leaders and in-
stitutions to resolve differences in 
a democratic way. this approach 
has  enabled  the  country  of  over 
1,000 ethnic groups and over 800 

languages to maintain its unity as 
an independent state.

prime  Minister  peter  o’neill 
has  formed  a  coalition  govern-
ment  of  reconciliation,  unity, 
stability  and  prosperity.  the 
o’neill  government’s  priorities 
include  legislative  reforms  for 
political  stability  and  indepen-
dence  of  the  three  arms  of  gov-
ernment,  as  well  as  a  review  of 
the five-year Medium term de-
velopment  plan  (Mtdp)  under 
papua  new  Guinea’s  national 
dream, VISIon 2050, to provide 
more focus on education, health 
care, infrastructure development, 
law and order and public sector 
reform among others.

Visit to Japan
the  visit  to  Japan  in  March  this 
year  by  prime  Minister  o’neill 
signifies  the  importance  papua 
new  Guinea  attaches  to  its  bi-
lateral  relationship  with  Japan. 
Japan  is  papua  new  Guinea’s 
second largest trading and devel-
opment cooperation partner and 
is an increasingly key investor in 
the oil and gas sectors.

prime  Minister  o’neill  had  a 
fruitful  meeting  with  prime  Min-
ister  Shinzo  abe  and  many  Japa-
nese  private  corporations  during 
his  visit.  While  follow-ups  on  the 
outcomes  of  the  visit  are  being 
made,  tremendous  private  sector 
interest from the Japanese business 

community  have  been  generated 
by  the visit. the  future  looks very 
promising for our two countries.

a pnG/Japan business Coun-
cil  will  soon  be  established  in 
each  country  to  promote  busi-
ness  interests  between  our  two 
countries, as soon as the Invest-
ment promotion and protection 
agreement  (Ippa)  between  our 
countries is ratified by the  Upper 
House of the diet later this year.

Development assistance
but  papua  new  Guinea  still 
needs  a  lot  of  support  from  de-
velopment partners for its socio-
economic  development  plans 
and programs. 

In  that  respect,  papua  new 
Guinea  deeply  values  the  assis-
tance  provided  by  the  Japanese 
government  though  it’s  various 
official  development  assistance 
(oda)  programs,  Japan  Interna-
tional  Cooperation  agency  (JICa) 
and related technical and volunteer 
assistance, especially in education.

Much of Japan’s oda is chan-
neled toward infrastructure proj-
ects  such  as  roads  and  bridges 
as well as schools and hospitals 
where they are needed most and 
therefore  continues  to  make  a 
real impact and difference in the 
lives of our people. 

Investment incentives
papua  new  Guinea  recognizes 

the  importance  of  providing 
a  conducive  environment  for 
foreign  direct  investments.  to 
that  end,  tax  incentives,  tariff 
reforms  and  wage  subsidies  for 
companies  manufacturing  new 
products have been in place for a 
number of years. For instance, in 
the agriculture and fisheries sec-
tor,  accelerated  depreciation  up 
to 100 percent in the first year for 
new plants and equipment used 
in production are granted to in-
vestors in these sectors. 

In  the  tourism  sector,  incen-
tives offered include exemptions 
from  goods  and  services  tax  for 
hotel accommodations of tourist, 
provided these are secured prior 
to arrival in papua new Guinea. 
In  addition,  a  concessional  tax 
rate  of  20  percent  over  10  years 
is granted for new investment in 
tourist accommodation facilities 
costing  over  $10  million.  In  the 
manufacturing sector,  industrial 
plants  not  previously  used  in 
papua  new  Guinea  are  eligible 
for  accelerated  depreciation  up 
to 100 percent of  the costs, pro-
vided the plant has a life exceed-
ing five years. 

In  the  mining  and  petroleum 
sectors, the tax incentives include 
the  phase-out  of  mining  levies, 
reduction of income tax from 35 
percent to 30 percent, royalties at 
2  percent  and  reductions  in  the 
dividend  withholding  tax  from 

17 percent to 10 percent. 

Framework agreements
Complimenting these fiscal poli-
cies  are  the  bilateral  framework 
agreements that have been con-
cluded to promote economic de-
velopments. this include double 
tax  avoidance  treaties  (dtts) 
and  Ippas.  they  give  investors 
the  added  assurance  that  their 
investments are protected.

Natural resources
In  addition  to  the  fisheries  and 
forestry  resource  endowments, 
papua new Guinea has vast de-
posits  of  minerals,  petroleum 
and  gas.  there  are  known  de-
posits of iron oxide and the oth-
er  metals  —  magnesium,  chro-
mium, titanium and vanadium. 

pnG’s  large  geothermal  re-
source is an area with a huge po-
tential that needs to be developed 
to  supply  badly  needed  electric-
ity. Currently, only the Lihir Gold 
Mine  had  developed  geothermal 
power on the island for its electric-
ity supply requirements to operate 
the  mine.  Japan  has  the  techno-
logical know-how in this field.

The PNG LNG Project
this is papua new Guinea’s first 
liquefied  natural  gas  project. 
operated  by  exxonMobil,  the 
construction  phase  of  this  proj-
ect will be completed by end of 

2013  and  the  first  shipment  of 
gas scheduled for mid-2014. 

the  pnG  LnG  project,  cur-
rently valued at $19 billion, is the 
single  largest  investment  since 
independence.  and  Japan’s  in-
volvement in this project is sub-
stantial. JX nippon oil is a part-
ner in this project while Chiyoda 
Corp.  and  Japan  Gasoline  Co. 
(JGC)  are  the  major  contractors 
for the construction phase. 

The Gulf LNG Project
this is the second LnG project led 
by Interoil Corp. and will be based 

in the Gulf province of papua new 
Guinea. discussions on this proj-
ect are continuing and Interoil  is 
expected to announce its strategic 
development partner soon. 

Economic growth
over the last decade, papua new 
Guinea’s  economy  has  had  a 
steady,  uninterrupted  and  posi-
tive  growth  reaching  7  percent 
in  2010  and  9  percent  in  2011, 
driven  largely  by  developments 
in  the  mineral,  oil  and  gas  sec-
tors.  this  growth  is  expected  to 
continue into the future.

Trade relations
Japan remains papua new Guin-
ea’s  second  largest  trading  part-
ner  with  major  exports  to  Japan 
being  metal  ores,  crude  oil,  cof-
fee, fisheries products and timber 
products;  imports  from  Japan 
include motor vehicles, machin-
ery/equipment and spare parts. 

‘Endless’ opportunities
What  sets  papua  new  Guinea 
apart is the diversity of its people.

papua new Guinea has some 
of the most authentic and origi-
nal cultures untouched by mod-
ernization and expressed in vari-
ous art forms, songs and dances. 
a rich variety of  traditional cos-
tumes  varies  from  tribe  to  tribe 

and  from  province  to  province, 
and is as distinct as the languag-
es spoken by the people.

Visitors can have a glimpse of 
this and experience  the unique, 
colorful  and  diverse  cultures 
at  various  cultural  shows  and 
events  around  the  country.  For 
diving  enthusiasts,  there  is  no 
shortage  of  options  to  choose 
from.  tropical  rain  forests  with 
teeming  flora  and  fauna,  steep 
mountains and gorges with rapids 
and  pristine  waterfalls  await  the 
adventure-oriented eco-tourist. 

the  wartime  Kokoda  trail, 
which  crosses  the  owen  Stan-
ley  range  from  popondetta  in 
the north to port Moresby in the 
south,  has  in  recent  times  be-
come extremely popular for trek-
king. this trail holds great signif-
icance  for  the  Japanese  and  the 
australians as thousands of lives 
were lost and blood was shed on 
this track during World War II. 

In concluding, let me extend a 
warm invitation to you all  to visit 
papua  new  Guinea  and  experi-
ence the rich diversity of the coun-
try  and  her  people  and  cultures, 
savor  the  natural  beauty  and  ex-
plore business opportunities.

air niugini, papua new Guin-
ea’s national airline, operates a di-
rect weekly Saturday service from 
narita  airport to port Moresby.

unity of diverse nation leads to growth

Partners: Papua New Guinea’s Prime Minister Peter O’Neill meets with Prime Minister Shinzo 
Abe on March 22 in Tokyo during his visit to Japan.  embassy of papua new Guinea

Natural resources: The construction phase of Papua New 
Guinea’s first liquefied natural gas project will be completed by 
the end of this year. embassy of papua new Guinea
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