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The 50th an-
niversary of 
our Indepen-
dence day 
will be cele-
b r a t e d 
throughout 
Lesotho on 
this day, Oct. 
4, to com-
memorate the day the country 
attained independence from 
british rule in 1966. It is an in-
deed an honor as the charge 
d’affaires a.i. of the embassy of 
the Kingdom of Lesotho to 
Japan to celebrate with you here 
and share some information on 
my country’s history and invest-
ment opportunities.

The Kingdom of Lesotho is a 
completely landlocked coun-
try in southern africa complete-
ly surrounded by south africa. 
It is just over 30,000  sq. 
km (11,583 sq. miles) in size and 
has a population slightly over 2 
million. Its capital and largest 
city is  Maseru. Lesotho is a 
member of the u.N., the com-

monwealth of Nations  and 
the southern african develop-
ment community (sadc).

Present-day Lesotho, then 
called basutoland, emerged as 
a single polity under King Mo-
shoeshoe I  in 1822. Moshoe-
shoe, a son of Mokhachane, a 
minor chief of the bakoteli lin-
eage, formed his own clan and 
became a chief around 1804. 
between 1821 and 1823, he and 
his followers settled at  butha 
buthe Mountain, joining with 
former adversaries in resistance 
against the Lifaqane associated 
with the reign of  shaka Zulu 
from 1818 to 1828.

In 1854 the british pulled out 
of the region, and in 1858 Mo-
shoeshoe fought a series of wars 
with the boers in the Free state-
basotho war, losing a great por-
tion of the western lowlands. 
The last war in 1867 ended 
when Moshoeshoe appealed 
to Queen Victoria, who agreed 
to make basutoland a brit-
ish  protectorate  in 1868. In 
1869, the british signed a treaty 
at alwal North with the boers 
that defined the boundaries of 
basutoland, and later Lesotho, 

which by ceding the western 
territories effectively reduced 
Moshoeshoe’s kingdom to half 
its previous size.

basutoland gained its inde-
pendence from britain and be-
came the Kingdom of Lesotho 
in 1966. 

In addition to being geo-
graphically surrounded by 
south africa, Lesotho is eco-
nomically integrated with the 

country as well. The economy 
of Lesotho is based on agricul-
ture, livestock, manufacturing 
and mining, depending heavily 
on inflows of worker remittanc-
es and receipts from the south-
ern african customs union 
(sacu). The majority of house-
holds subsist on farming. For-
mal sector employment consists 
of mainly female workers in the 
apparel sector, the male migrant 
labor, namely miners that work 
in south africa for three to nine 
months at a time,  and employ-
ment in Lesotho’s government. 

The governments of Japan 
and Lesotho have been cooper-
ating through the Japan Inter-
national cooperation agency 
since the 1980s. The two coun-
tries have just signed a bilateral 
technical cooperation agree-
ment that will help catalyze co-
operation between them, 
including the dispatch of volun-
teers to Lesotho. 

To date, Lesotho has benefit-
ed through this bilateral coop-
eration in a variety of areas. 
some examples include techni-
cal training programs, construc-
tion of secondary school water 

supplies and primary school 
sanitation improvement, as well 
as a climate change and adap-
tion program and the introduc-
tion of a clean energy solar 
system. additional cooperation 
has seen positive results in 
health programs in immuniza-
tion and HIV/aIds equipment 
supply, as well as food aid pro-
grams.

Lesotho offers a variety of in-
vestment opportunities, partic-
ularly in the areas of agriculture, 
manufacturing, renewable en-
ergy, infrastructure and con-
struction, mining, services and 
tourism.

companies looking to invest 
in Lesotho will find very favor-
able tax benefits, including a 
low 10 percent corporate in-
come tax on manufacturing 
profits, no withholding tax on 
dividends distributed by manu-
facturing firms to local or for-
eign shareholders and training 
costs that are allowed to be 
booked at 125 percent for tax 
purposes.

Investors will find a stable 
social and political environ-
ment that is investor friendly in 

a free enterprise and free mar-
ket system, which forms the 
basis for sustained develop-
ment and growth. Lesotho also 
boasts a young, abundant, liter-
ate, well-motivated and pre-
dominantly english-speaking 
labor force that has a tradition 
of manual dexterity at compet-
itive wages.

Those choosing to do busi-
ness in Lesotho can take advan-
tage of a massive and diverse 
market thanks to a variety of 
trade agreements and pacts in 
place. For example, companies 
enjoy duty-free and quota-free 
access to the sacu market of 
botswana, Lesotho, Namibia, 
swaziland and south africa and 
the sadc, which is comprised 
of 14 countries and has 260 mil-
lion consumers. 

companies also enjoy pref-
erential access to the australian 
market of 22 million people, 
with Lesotho-produced prod-
ucts being duty free or having 
reduced duty, as well as duty-
free access for nearly all prod-
ucts (except dairy and poultry 
products) going to canada’s 34 
million consumers under the 
generalized system of prefer-
ences. additionally, as a mem-
ber of sacu, Lesotho-based 
companies are able to take ad-

vantage of trade preferences on 
specific products between 
sacu and Mercosur’s 385 mil-
lion consumers in argentina, 
brazil, Paraguay and uruguay.

agreements between sacu
and the european Free Trade 
association allows for sacu-
originating industrial and fish-
eries products duty-free and 
quota-free access to switzer-
land, Norway, Iceland and 
Liechtenstein. also, Lesotho is 
eligible to export all products to 
the eu and its 500 million con-
sumers. 

Industrial products from Le-
sotho can be exported both duty 
and quota free to Japan, New 
Zealand and Turkey, and Leso-
tho benefits from access to the 

american market of 310 million 
consumers under the african 
Growth and Opportunity act.

clearly, Lesotho has much to 
offer in terms of labor and favor-
able tax incentives, as well as 
excellent market access, making 
the country an excellent choice 
for those companies looking to 
expand overseas manufactur-
ing. 

In closing, I am happy to say 
that His Majesty King Letsie III 
is scheduled to visit Japan at the 
end of November. I would also 
like to offer my heartfelt felicita-
tions to the Japanese people 
and my fellow basotho both at 
home and in Japan as we cele-
brate our 50th anniversary of 
Independence.

Peaceful, stable nation stands ready for investment

Lesotho National Day

King Letsie III of Lesotho
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